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UNITED STATES DISTRICT COURT O yay gm
SOUTHERN DISTRICT OF TEXAS < 1 2004
HOUSTON DIVISION Mishaa! N, Milhy, G
’

P T S T T T R S I

IN RE ENRON CORPORATION Consolidated Civil Action
SECURITIES LITIGATION No. H-01-3624
This Document Relates To: ANSWER OF DEFENDANTS
MERRILL LYNCH & CO., INC. &
MARK NEWRBY, et al., individually and MERRILL LYNCH, PIERCE,
on behalf of all others similarly situated, FENNER & SMITH
. . INCORPORATED TO FIRST
Plamtiffs, . AMENDED CONSOLIDATED
v. : COMPLAINT

ENRON CORPORATION, et al., ;

Defendants.
.................................... X
THE REGENTS OF THE UNIVERSITY
OF CALIFORNIA, et al., individually and
on behalf of all others similarly situated,

Plaintiffs,

V.

KENNETH L. LAY, et al., :

Defendants.
____________________________________ X

Defendants Merrill Lynch & Co., Inc. and Merrill Lynch, Pierce, Fenner & Smith
Incorporated (“Merrill Lynch”), by their undersigned attorneys, for their Answer to the First
Amended Consolidated Complaint (“Consolidated Complaint™), state as follows:

1. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 1, except states that the Consolidated Complaint purports to
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define the putative class as described in Paragraph 1 and further states that the Consolidated
Complaint has named as defendants the persons and entities listed in Paragraph 1.

2. To the extent that the allegations set forth in Paragraph 2 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 2 insofar as they purport to
relate to Merrill Lynch, except denies knowledge and information sufficient to form a belief as to
the truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 2, except states that Enron
made consistent and repeated positive statements to the market regarding its business and
financial condition. Merrill Lynch refers the Court to public market reports for the trading price
of Enron securities during the referenced period.

3. To the extent that the allegations set forth in Paragraph 3 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 3 insofar as they purport to
relate to Merrill Lynch, except denies knowledge and information sufficient to form a belief as to
the truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 3, except admits that Enron
Corporation and certain related entities filed for protection under Chapter 11 of the United States
Bankruptcy Code in December 2001. Merrill Lynch refers the Court to public market reports for

the trading price of Enron securities during the referenced period. Merrill Lynch refers the Court
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to Enron’s filings with the Securities and Exchange Commission (“SEC”) and its press releases
for Enron’s statements and disclosures during the referenced period.

4. To the extent that the allegations set forth in Paragraph 4 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 4 insofar as they purport to
relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 4, except admits, on
information and belief, that the SEC and the Department of Justice have opened investigations
regarding Enron, and that Enron’s accountant Arthur Andersen (“Andersen”) was indicted by a
federal grand jury for obstruction of justice. Merrill Lynch refers the Court to the public
statements and filings of Enron, Andersen and their current and former officers, partners and
employees for their positions. Merrill Lynch refers the Court to public market reports for the
trading price of Enron securities during the referenced period.

5. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 5. Merrill Lynch refers the Court to public market reports for
the trading price of Enron securities during the referenced period.

6. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 6. Merrill Lynch refers the Court to public market reports for
the trading price of Enron securities during the referenced period.

7. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 7. Merrill Lynch refers the Court to the documents

referenced in Paragraph 7 for their contents.
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8. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 8. Merrill Lynch refers the Court to public market reports for
the trading price of Enron securities during the referenced period.

9. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 9.

10.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 10.

11.  Denies the allegations contained in Paragraph 11 to the extent they purport to
relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 11.

12.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 12, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to Enron’s filings with the SEC and its press releases for Enron’s statements and
disclosures during the referenced period.

13.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 13, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to public market reports for the trading price of Enron securities during the
referenced period.

14.  Denies the allegations contained in Paragraph 14 insofar as they purport to relate
to Merrill Lynch, except states that, on information and belief, Andersen was engaged as Enron’s

auditor at all times during the class period, and refers the Court to the public statements of
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Enron, its lawyers and bankers for their contents. Merrill Lynch denies knowledge and
information sufficient to form a belief as to the truth of the remainder of the allegations
contained in Paragraph 14.

15. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 15, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to public market reports for the trading price of Enron securities during the
referenced period.

16.  Denies the allegations contained in Paragraph 16 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 16. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

17.  To the extent that the allegations set forth in Paragraph 17 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 17 insofar as they relate to
Merrill Lynch, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 17.

18. Denies the allegations contained in Paragraph 18 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the

remainder of the allegations of Paragraph 18.
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19. Denies the allegations of Paragraph 19 insofar as they purport to relate to Merrill
Lynch, and denies knowledge and information sufficient to form a belief as to the truth of the
remainder of the allegations contained in Paragraph 19. Merrill Lynch refers the Court to the
documents referenced in Paragraph 19 and to the public statements of Mr. Skilling and Mr.
Fastow for their contents.

20.  Denies the allegations contained in Paragraph 20 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 20.

21.  To the extent that the allegations set forth in Paragraph 21 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 21 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 21.

22.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 22.

23.  To the extent that the allegations set forth in Paragraph 23 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 23 insofar as they purport
to relate to Merrill Lynch, except admits that Merrill Lynch served as the placement agent for
LIM2, made a proprietary investment in LIM2, and participated in loan facilities for LIM2.
Merrill Lynch denies knowledge and information sufficient to form a belief as to the truth of the

remainder of the allegations contained in Paragraph 23.
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24.  To the extent that the allegations set forth in Paragraph 24 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 24 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 24.

25.  Denies the allegations contained in Paragraph 25 insofar as they relate to Merrill
Lynch, except admits that Merrill Lynch served as the placement agent for LJM2 and made a
proprietary investment in LJM2, and denies knowledge and information sufficient to form a
belief as to the truth of the remainder of the allegations contained in Paragraph 25. Merrill
Lynch refers the Court to the documents referenced in Paragraph 25 for their contents.

26. Denies the allegations contained in Paragraph 26 insofar as they relate to Merrill
Lynch, except admits that Merrill Lynch served as placement agent for LJM2 and made a
proprietary investment in LJM2 in December 1999, and denies knowledge and information
sufficient to form a belief as to the truth of the remainder of the allegations contained in
Paragraph 26.

27. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 27, except states that LIM2 secured bank financing.

28.  Denies the allegations contained in Paragraph 28 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 28.

29. To the extent that the allegations set forth in Paragraph 29 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies the allegations contained in Paragraph 29 insofar as they relate to
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Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth of
the remainder of the allegations contained in Paragraph 29, except states that Merrill Lynch
issued research reports regarding Enron during the relevant time period. Merrill Lynch refers the
Court to those reports for their contents.

30.  Denies the allegations contained in Paragraph 30 insofar as they relate to Merrill
Lynch, and denies knowledge and information sufficient to form a belief as to the truth of the
remainder of the allegations contained in Paragraph 30. Merrill Lynch refers the Court to the
documents referenced in Paragraph 30 for their contents.

31.  To the extent that the allegations set forth in Paragraph 31 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 31 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 31.

32. To the extent that the allegations set forth in Paragraph 32 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 32 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 32.

33. To the extent that the allegations set forth in Paragraph 33 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a reséonse is
required, Merrill Lynch denies the allegations contained in Paragraph 33 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to

the truth of the remainder of the allegations contained in Paragraph 33.
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34. To the extent that the allegations set forth in Paragraph 34 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 34 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 34.

35.  Denies the allegations contained in Paragraph 35 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 35.

36. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 36.

37. Denies the allegations contained in Paragraph 37 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 37.

38.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 38. Merrill Lynch refers the Court to the documents
referenced in Paragraph 38 for their contents.

39.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 39. Merrill Lynch refers the Court to Enron’s filings with the
SEC and its press releases for Enron’s statements and disclosures during the referenced period.

40. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 40. Merrill Lynch refers the Court to Enron’s filings with the

SEC and its press releases for Enron’s statements and disclosures during the referenced period.
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41. Denies knowledge and information sufficient to form a belief as to the truth of the
remainder of the allegations contained in Paragraph 41.

42. Denies the allegations contained in Paragraph 42 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 42. Merrill Lynch refers the Court to
public market reports for the trading price of New Power common stock during the alleged
period.

43. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 43. Mermll Lynch refers the Court to public market reports
for the trading price of Enron securities during the referenced period.

44, Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 44.

45. Denies km;wledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 45.

46.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 46.

47. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 47.

48.  To the extent that the allegations set forth in Paragraph 48 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 48 insofar as they relate to
Merrill Lynch, except admits that Merrill Lynch participated as an underwriter in the referenced

Enron securities offerings and refers the Court to the publicly filed documents pursuant to the
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offerings for a complete and accurate statement of their contents as to the characteristics of the
offerings, including amounts offered and prices. Merrill Lynch denies knowledge and
information sufficient to form a belief as to the truth of the remainder of the allegations
contained in Paragraph 48.

49.  Denies the allegations contained in Paragraph 49 insofar as they relate to Merrill
Lynch, except admits that Merrill Lynch participated as an underwriter in the referenced Azurix
securities offerings and refers the Court to the publicly filed documents pursuant to the offerings
for a complete and accurate statements of their contents as to the characteristics of the offerings,
including amounts offered and prices. Merrill Lynch denies knowledge and information
sufficient to form a belief as to the truth of the remainder of the allegations contained in
Paragraph 49.

50.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 50.

51.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 51. Merrill Lynch refers the Court to the documents
referenced in Paragraph 51 for their contents.

52.  Denies the allegations contained in Paragraph 52 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 52. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

53. To the extent that the allegations set forth in Paragraph 53 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies the allegations contained in Paragraph 53 insofar as they purport
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to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 53.

54.  Denies the allegations contained in Paragraph 54 insofar as they purport to relate
to Merrill Lynch, except states, upon information and belief, that Andersen was engaged as
Enron’s auditor in early 2001, and denies knowledge and information sufficient to form a belief
as to the truth of the remainder of the allegations contained in Paragraph 54. Merrill Lynch
refers the Court to Enron’s filings with the SEC and its press releases and to the reports and
statements of Enron’s lawyers and bankers for their contents.

55.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 55.

56.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 56. Merrill Lynch refers the Court to public market reports
for the trading price of Enron securities during the referenced period.

57.  Denies the allegations contained in Paragraph 57 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 57. Merrill Lynch refers the Court to
Enron’s filings with the SEC and its press releases and to the reports and statements of Enron’s
lawyers and bankers for their contents.

58.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 58.

59.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 59. Merrill Lynch refers the Court to the documents

referenced in Paragraph 59 for their contents.
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60. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 60.

61.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 61, except states upon information and belief that Enron
restated its financials for 1997 through 2001. Merrill Lynch refers the Court to Enron’s filings
with the SEC and its press releases for Enron’s statements and disclosures during the referenced
period.

62.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 62.

63. Denies the allegations contained in Paragraph 63 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 63.

64. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 64, except states on information and belief that Enron restated
its financial results for year 1997 through 2001 in November 2001.

65. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 65.

66. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 66, except states that Enron’s proposed merger with Dynegy
was not completed and that Enron filed for bankruptcy in December 2001. Merrill Lynch refers

the Court to public market reports for the trading price of Enron securities during the referenced

period.
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67. To the extent that the allegations set forth in Paragraph 67 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 67 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 67. Merrill Lynch refers the
Court to Enron’s filings with the SEC and its press releases for Enron’s statements and
disclosures during the referenced period.

68.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 68, except states that various Congressional committees are
investigating Enron’s collapse. Merrill Lynch refers the Court to the published records of the
hearings held by these committees for their contents.

69.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 69. Merrill Lynch refers the Court to the documents
referenced in Paragraph 69 for their contents.

70. To the extent that the allegations set forth in Paragraph 70 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response 1s
required, Merrill Lynch denies the allegations contained in Paragraph 70 insofar as they relate to
Merrill Lynch, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and admits that Merrill Lynch made a proprietary investment in LIM2,
participated as an underwriter in Enron securities offerings, participated as a lender in a

syndicated loan to Enron, and participated in loan facilities to LIM2. Merrill Lynch denies
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knowledge and information sufficient to form a belief as to the truth of the remainder of the
allegations contained in Paragraph 70.

71. - Denies the allegations contained in Paragraph 71 insofar as they relate to Merrill
Lynch, except admits that Merrill Lynch acted as placement agent for LYIM2, that Memill Lynch
made a proprietary investment in LJM2, and that certain executives of Merrill Lynch also
invested in LJIM2. Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the remainder of the allegations contained in Paragraph 71. Merrill Lynch
refers the Court to the documents referenced in Paragraph 71 for their contents.

72.  Denies the allegations contained in Paragraph 72 insofar as they relate to Merrill
Lynch, except admits that Merrill Lynch acted as placement agent for LIM2, made a proprietary
investment in LJM2, participated as an underwriter in Enron securities offerings, and issued
research analyst reports regarding Enron, and denies knowledge and information sufficient to
form a belief as to the truth of the remainder of the allegations contained in Paragraph 72.
Merrill Lynch refers the Court to the documents referenced in Paragraph 72 for their contents.

73.  Denies the allegations contained in Paragraph 73 insofar as they purport to relate
to Merrill Lynch, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 73.

74. To the extent that the allegations set forth in Paragraph 74 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 74 insofar as they purport

to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
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the truth of the remainder of the allegations contained in Paragraph 74. Merrill Lynch refers the
Court to public market reports for the trading price of Enron securities during the referenced
period. Merrill Lynch refers the Court to Enron’s filings with the SEC and its press releases and
to the reports and statements of Enron’s lawyers and bankers for their contents.

75.  Paragraph 75 states legal conclusions to which no response is required.

76.  Paragraph 76 states legal conclusions to which no response is required.

77. Paragraph 77 states legal conclusions to which no response is required.

78.  Paragraph 78 states legal conclusions to which no response is required. To the
extent that a response is required, Merrill Lynch denies the allegations contained in Paragraph 78
insofar as they purport to relate to Merrill Lynch, and denies knowledge and information
sufficient to form a belief as to the truth of the remainder of the allegations contained in
Paragraph 78.

79.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 79. Merrill Lynch refers the Court to the documents
referenced in Paragraph 79 for their contents.

80. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 80.

81.  To the extent that the allegations set forth in Paragraph 81 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81. Merrill Lynch refers the Court to the

documents referenced in Paragraph 81 for their contents.
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81(a). To the extent that the allegations set forth in Paragraph 81(a) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(a). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(a) for their contents.

81(b). To the extent that the allegations set forth in Paragraph 81(b) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(b). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(b) for their contents.

81(c). To the extent that the allegations set forth in Paragraph 81(c) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(c). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(c) for their contents.

81(d). To the extent that the allegations set forth in Paragraph 81(d) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(d). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(d) for their contents.

81(e). To the extent that the allegations set forth in Paragraph 81(e) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
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truth of the allegations contained in Paragraph 81(e). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(e) for their contents.

81(f). Avers that no response is required.

81(g). To the extent that the allegations set forth in Paragraph 81(g) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(g). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(g) for their contents.

81(h). Avers that no response is required.

81(1). To the extent that the allegations set forth in Paragraph 81(i) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(i). Memll Lynch refers the Court to the
documents referenced in Paragraph 81(i) for their contents.

81(j). To the extent that the allegations set forth in Paragraph 81(j) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(j). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(j) for their contents.

81(k). To the extent that the allegations set forth in Paragraph 81(k) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
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truth of the allegations contained in Paragraph 81(k). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(k) for their contents.

81(1). To the extent that the allegations set forth in Paragraph 81(1) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(1). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(1) for their contents.

81(m). Avers that no response is required.

81(n). To the extent that the allegations set forth in Paragraph 81(n) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(n). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(n) for their contents.

81(0). To the extent that the allegations set forth in Paragraph 81(o) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(o). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(o) for their contents.

81(p). To the extent that the allegations set forth in Paragraph 81(p) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(p). Merrill Lynch refers the Court to the

documents referenced in Paragraph 81(p) for their contents.
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81(q). To the extent that the allegations set forth in Paragraph 81(q) of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 81(q). Merrill Lynch refers the Court to the
documents referenced in Paragraph 81(q) for their contents.

82.  Admits that Enron filed for bankruptcy pursuant to Chapter 11 of the U.S.
Bankruptcy Code and is not named a defendant in this action.

83. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83, except refers the Court to Enron’s SEC filings and press
releases for the positions held by the Enron Defendants.

83(a). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(a), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Kenneth L. Lay.

83(b). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(b), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Jeffrey K. Skilling.

83(c). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(c), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Andrew S. Fastow.

83(d). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(d), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Richard A. Causey.

83(e). Avers that no response is required.
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83(f). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(f), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Mark A. Frevert.

83(g). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(g), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Stanley C. Horton.

83(h). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(h), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Kenneth D. Rice.

83(i). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(i), except refers the Court to Enron’s SEC filings and press
releases for the positions held by Richard B. Buy.

83(j). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(j), except refers the Court to Enron’s SEC filings and press
releases for the positions held by Lou L. Pai.

83(k). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(k), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Joseph M. Hirko.

83(1). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(1), except refers the Court to Enron’s SEC filings and press

releases for the positions held by Ken L. Harrison.
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83(m). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(m), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Steven J. Kean.

83(n). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(n), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Rebecca P. Mark-Jusbasche.

83(0). Avers that no response is required.

83(p). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(p), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Jeffrey McMahon.

83(q.1). Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 83(q.1), except refers the Court to Enron’s SEC filings
and press releases for the positions held by Cindy K. Olson.

83(q.2). Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 83(q.2), and refers the Court to the documents referenced
in Paragraph 83(q.2) for their contents.

83(q.3). Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 83(q.3), and refers the Court to the documents referenced
in Paragraph 83(q.3) for their contents.

83(q.4). Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 83(q.4), except refers the Court to Enron’s SEC filings

and press releases for the positions held by Cindy Olson.
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83(q.5). Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 83(q.5), and refers the Court to the documents referenced
in Paragraph 83(q.5) for their contents.

83(r). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(r), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Joseph W. Sutton.

83(s). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(s), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Mark E. Koenig.

83(t). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(t), except refers the Court to Enron’s SEC filings and press
releases for the positions held by Kevin P. Hannon.

83(u). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(u), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Lawrence Greg Whalley.

83(v). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(v), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Robert A. Belfer.

83(w). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(w), except refers the Court to Enron’s SEC filings and

press releases for the positions held by Norman P. Blake, Jr.
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83(x). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(x), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Ronnie C. Chan.

83(y). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(y), except refers the Court to Enron’s SEC filings and
press releases for the positions held by John H. Duncan.

83(z). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(z), except refers the Court to Enron’s SEC filings and
press releases for the positions h_eld by Wendy L. Gramm.

83(aa). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(aa), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Robert K. Jaedicke.

83(bb). Denies knowledge and information sufficient to form a belief as to the truth of the
allegétions contained in Paragraph 83(bb), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Charles A. LeMaistre.

83(cc). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(cc), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Joe H. Foy.

83(dd). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(dd), except refers the Court to Enron’s SEC filings and
press releases for the positions held by John Mendelsohn, Jerome J. Meyer, Paulo V. Ferraz
Pereira, John A. Urquhart, John Wakeham, Charls E. Walker, Bruce G. Willison, and Herbert S.

Winokur, Jr.
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83(ee). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(ee), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Frank Savage.

83(ff). Denies knowledge and information sufficient to form a belief as to the truth of the
allegati'ons contained in Paragraph 83(ff), except refers the Court to Enron’s SEC filings and
press releases for the positions held by the Enron Defendants.

83(gg).Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(gg), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Lay, Mark-Jusbasche and Skilling.

83(hh).Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(hh), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Lay, Pai, Derrick and Causey.

83(i1). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(ii), except refers the Court to Enron’s SEC filings and
press releases for the positions held by Glisan, Fastow and Causey.

- 83(jj). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 83(jj), except refers the Court to Enron’s SEC filings and
press releases for the positions held by J. Clifford Baxter, and states on information and belief
that Mr. Baxter is deceased.

84.  To the extent that the allegations set forth in Paragraph 84 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
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truth of the allegations contained in Paragraph 84, except admits that Enron’s common stock
traded on the New York Stock Exchange at all times during the class period.

85.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 85.

86. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 86.

87. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 87.

88.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 88.

89.  Paragraph 89 states legal conclusions to which no response is required. To the
extent a résponse is required, Merrill Lynch denies knowledge and information sufficient to form
a belief as to the truth of the allegations contained in Paragraph 89.

90. Paragraph 90 states legal conclusions to which no response is required. To the
extent a response is required, Merrill Lynch denies knowledge and information sufficient to form
a belief as to the truth of the allegations contained in Paragraph 90.

91.  Avers that no response is required.

92.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 92.

92(a). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 92(a).

92(b). Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 92(b).

{00062739.DOC}
26




92(c). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 92(c).

92(d). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 92(d).

92(e). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 92(e).

92(f). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 92(f).

92(g). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 92(g).

93. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93.

93(a). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(a).

93(b). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(b).

93(c). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(c).

93(d). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(d).

93(e). Avers that no response is required.

93(f). Avers that no response is required.
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93(g). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(g).

93(h). Denies knowledge and iriformation sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(h).

93(i). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(i).

93(j). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(j).

93(k). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(k).

93(1). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(1).

93(m). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(m).

93(n). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(n).

93(0). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(o).

93(p). Avers that no response is required.

93(q). Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 93(q).

93(r). Avers that no response is required.

93(s). Avers that no response is required.
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93(t). Avers that no response is required.

93(u). Avers that no response is required.

93(v). Avers that no response is required.

93(w). Avers that no response is required.

94.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 94.

95.  Avers that no response is required.

96.  Avers that no response is required.

97.  Avers that no response is required.

98.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 98, except states, upon information and belief, that Vinson &
Elkins LLP acted as counsel to Enron during some time within the class period.

99. Avers that no response is required.

99.1 To the extent that the allegations set forth in Paragraph 99.1 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 99.1 insofar as they
purport to relate to Merrill Lynch, except denies knowledge and information sufficient to form a
belief as to the truth of the allegations insofar as they concern the Nigerian barge and December
1999 energy call options transactions, and admits that Merrill Lynch & Co., Inc. is a holding
company with subsidiaries and affiliates that provide, inter alia, commercial and investment
banking services, and that Merrill Lynch, Pierce, Fenner & Smith Incorporated is a wholly

owned subsidiary of Merrill Lynch & Co., Inc. Merrill Lynch denies knowledge and information
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sufficient to form a belief as to the truth of the remainder of the allegations contained in
Paragraph 99.1.

100. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 100(a), except states, upon information and belief,
that J.P. Morgan Chase & Co. is a financial services institution.

100(b). To the extent that the allegations set forth in Paragraph 100(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 100(b).

100(c). To the extent that the allegations set forth in Paragraph 100(c) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 100(c).

101. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 101(a), except states, upon information and belief,
that Citigroup, Inc. is a financial services institution.

101(b). To the extent that the allegations set forth in Paragraph 101(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 101(b).

101(c). To the extent that the allegations set forth in Paragraph 101(c) of the

Consolidated Complaint contain conclusions of law, no response is required. To the extent that a

{00062739.DOC}
30




response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 101(c).

101(d). To the extent that the allegations set forth in Paragraph 101(d) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 101(d).

102. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 102(a), except states, upon information and belief,
that Credit Suisse First Boston is a financial services institution.

102(b). To the extent that the allegations set forth in Paragraph 102(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 102(b).

102(c). To the extent that the allegations set forth in Paragraph 102(c) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 102(c).

103. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 103(a), except states, upon information and belief,
that Canadian Imperial Bank of Commerce is a financial services institution.

103(b). To the extent that the allegations set forth in Paragraph 103(b) of the

Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
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response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 103(b).

103(c). To the extent that the allegations set forth in Paragraph 103(c) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 103(c).

103(d). To the extent that the allegations set forth in Paragraph 103(d) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 103(d).

104. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 104(a), except states, upon information and belief,
that Bank of America Corp. is a financial services institution.

104(b). To the extent that the allegations set forth in Paragraph 104(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 104(b).

105. (a). Merrill Lynch denies the allegations contained in the first and third
sentences of Paragraph 105(a), except admits that Merrill Lynch & Co., Inc. is holding company
with certain subsidiaries and affiliates that provide, inter alia, commercial and investment
banking services. The second sentence of Paragraph 105(a) of the Consolidated Complaint states

conclusions of law to which no response is required.
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105(b). To the extent that the allegations set forth in Paragraph 105(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies the allegations contained in Paragraph 105(b), except
denies knowledge and information sufficient to form a belief as to the truth of the allegations
insofar as they concern the “Nigerian Barges transaction” and the December 1999 energy call
options transaction, and admits that Merrill Lynch entered into certain business transactions with
Enron, served as private placement agent for the LJM2 partnership, issued research analyst
reports from time to time during the alleged class period, and participated as an underwriter in
the February 11, 1999 offering of Enron securities.

106. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 106(a), except states, upon information and belief,
that Barclays PLC is a financial services institution.

106(b). To the extent that the allegations set forth in Paragraph 106(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 106(b).

106(c). To the extent that the allegations set forth in Paragraph 106(c) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 106(c).

107. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 107(a), except states, upon information and belief,

that Deutsche Bank AG is a financial services institution.

{00062739.DOC}
33




107(b). To the extent that the allegations set forth in Paragraph 107(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 107(b).

107(c). To the extent that the allegations set forth in Paragraph 107(c) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 107(c).

107(d). To the extent that the allegations set forth in Paragraph 107(d) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 107(d).

108. (a). Denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 108(a), except states, upon information and belief,
that Lehman Brothers Holding, Inc. is a financial services institution.

108(b). To the extent that the allegations set forth in Paragraph 108(b) of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 108(b).

109. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 109. Merrill Lynch refers the Court to the document

referenced in Paragraph 109 for its contents.
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110. To the extent that the allegations set forth in Paragraph 110 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 110, except admits that on or about April 21,
1998, Enron filed a S-3 Registration Statement with the SEC, and refers the Court to Enron’s
filing for its contents. Merrill Lynch further states that on or about May 5, 1998, Enron filed a
424(b)(4) Prospectus with the SEC for the sale of 15 million shares of Enron common stock
priced to the public at $50 per share, and that the Prospectus identified Merrill Lynch, Credit
Suisse First Boston and Lehman Brothers as several of the participating underwriters. Merrill
Lynch refers the Court to Enron’s filing for its contents.

111. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 111. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 111 for their contents.

112. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 112, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 112 for their contents.

113. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 113. Merrill Lynch refers the Court to the documents
referenced in Paragraph 113 for their contents.

114. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 114, except states that Enron made consistent and repeated
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positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 114 for their contents.

115. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 115, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 115 for their contents.

116. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 116, except admits that on or about September 28, 1998,
Enron filed a 424(b)(2) Prospectus with the SEC for the sale of $250 million floating rate Notes
due March 30, 2000, and that the Prospectus identified Merrill Lynch and Salomon Smith
Barney Inc. as several of the participating underwriters, and refers the Court to Enron’s filing for
a complete and accurate statement of its contents.

117. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 117, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 117 for their contents.

118. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 118, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 118 for their contents.

119. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 119, except states that Enron made consistent and repeated
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positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 119 for their contents.

120. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 120. Merrill Lynch refers the Court to the documents
referenced in Paragraph 120 for their contents.

121.  To the extent that the allegations set forth in Paragraph 121 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 121 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 121.

122. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 122, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 122 for their contents.

123. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 123. Merrill Lynch refers the Court to the documents
referenced in Paragraph 123 for their contents.

124. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 124.

125. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 125. Merrill Lynch refers the Court to the documents

referenced in Paragraph 125 for their contents.
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126. To the extent that the allegations set forth in Paragraph 126 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 126. Merrill Lynch refers the Court to the
documents referenced in Paragraph 126 for their contents.

127. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 127. Merrill Lynch refers the Court to the documents
referenced in Paragraph 127 for their contents.

128. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 128, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 128 for their contents.

129. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 129, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 129 for their contents.

130. Denies the allegations contained in Paragraph 130, except admits that on or about
January 20, 1999, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to
the document, attached as Exhibit “B” to the Declaration of Taylor M. Hicks, executed May 8,
2002, filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

131.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 131. Merrill Lynch refers the Court to the documents

referenced in Paragraph 131 for their contents.
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132. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 132. Merrill Lynch refers the Court to the documents
referenced in Paragraph 132 for their contents.

133. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 133. Merrill Lynch refers the Court to the documents
referenced in Paragraph 133 for their contents.

134. To the extent that the allegations set forth in Paragraph 134 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 134. Merrill Lynch refers the Court to the
documents referenced in Paragraph 134 for their contents.

135. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 135, except admits that on or about February 12, 1999, Enron
filed a 424(b)(2) Prospectus with the SEC for the sale of 12 million shares of Enron common
stock, and that the Prospectus identified Merrill Lynch, Credit Suisse First Boston, Lehman
Brothers, Salomon Smith Barney, Morgan Stanley Dean Witter, Prudential Securities, and
Schroder & Co. Inc. as several of the participating underwriters, and refers the Court to Enron’s
filing for a complete and accurate statement of its contents. Merrill Lynch further admits that
Enron’s 1999 10-K, filed on or about March 30, 2000, states that 27.6 million shares of common
stock were issued in February 1999.

136. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 136, except states that Enron made consistent and repeated
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positive statements to the market regarding its business a.nd financial condition. Memll Lynch
refers the Court to the documents referenced in Paragraph 136 for their contents.

137. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 137, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 137 for their contents.

138. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 138, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 138 for their contents.

139. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 139, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 139 for their contents.

140. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 140, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 140 for their contents.

141. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 141. Merrill Lynch refers the Court to the documents
referenced in Paragraph 141 for their contents.

142. Denies the allegations contained in Paragraph 142, except admits that on or about

March 31, 1999, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to the
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document, attached as Exhibit “C” to the Declaration of Taylor M. Hicks, executed May 8, 2002,
filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

143. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 143. Merrill Lynch refers the Court to the documents
referenced in Paragraph 143 for their contents.

144. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 144, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 144 for their contents.

145. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 145, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

146. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 146. Merrill Lynch refers the Court to the documents
referenced in Paragraph 146 for their contents.

147. Denies the allegations contained in Paragraph 147, except admits that on or about
April 13, 1999, Merrill Lynch issued an Enron “Morning Meeting Note,” and refers the Court to
the document, attached as Exhibit “D” to the Declaration of Taylor M. Hicks, executed May 8,
2002, filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

148. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 148. Merrill Lynch refers the Court to the documents

referenced in Paragraph 148 for their contents.
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149. Denies the allegations contained in Paragraph 149, except admits that on or about
April 15, 1999, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to the
document, attached as Exhibit “E” to the Declaration of Taylor M. Hicks, executed May 8, 2002,
filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

150. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 150. Merrill Lynch refers the Court to the documents
referenced in Paragraph 150 for their contents.

151. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 151.

152. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 152. Merrill Lynch refers the Court to the documents
referenced in Paragraph 152 for their contents.

153. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 153. Merrill Lynch refers the Court to the documents
referenced in Paragraph 153 for their contents.

154. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 154. Merrill Lynch refers the Court to the documents
referenced in Paragraph 154 for their contents.

155. To the extent that the allegations set forth in Paragraph 155 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 155 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to

the truth of the remainder of the allegations contained in Paragraph 155.
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156. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 156, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 156 for their contents.

157. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 157, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

158. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 158. Merrill Lynch refers the Court to the documents
referenced in Paragraph 158 for their contents.

159. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 159. Merrill Lynch refers the Court to the documents
referenced in Paragraph 159 for their contents.

160. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 160. Merrill Lynch refers the Court to the documents
referenced in Paragraph 160 for their contents.

161. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 161. Merrill Lynch refers the Court to the documents
referenced in Paragraph 161 for their contents.

162. Denies the allegations contained in Paragraph 162, except admits that on or about
July 14, 1999, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to the
document, attached as Exhibit “F” to the Declaration of Taylor M. Hicks, executed May 8, 2002,

filed in connection with Merrill Lynch’s motion to dismiss, for its contents.
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163. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 163. Merrill Lynch refers the Court to the documents
referenced in Paragraph 163 for their contents.

164. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 164. Mermrill Lynch refers the Court to the documents
referenced in Paragraph 164 for their contents.

165. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 165. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 165 for their contents.

166. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 166. Merrill Lynch refers the Court to the documents
referenced in Paragraph 166 for their contents.

167. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 167. Memill Lynch refers the Court to the documents
referenced in Paragraph 167 for their contents.

168. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 168, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 168 for their contents.

169. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 169. Merrill Lynch refers the Court to the documents

referenced in Paragraph 169 for their contents.
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170. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 170. Merrill Lynch refers the Court to the documents
referenced in Paragraph 170 for their contents.

171.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 171. Merrill Lynch refers the Court to the documents
referenced in Paragraph 171 for their contents.

172. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Para'graph 172. Merrill Lynch refers the Court to the documents
referenced in Paragraph 172 for their contents.

173. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 173, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 173 for their contents.

174. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 174, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 174 for their contents.

175. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 175, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch

refers the Court to the documents referenced in Paragraph 175 for their contents.
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176. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 176. Merrill Lynch refers the Court to the documents
referenced in Paragraph 176 for their contents.

177. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 177, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 177 for their contents.

178. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 178, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 178 for their contents.

179. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 179, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

180. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 180. Merrill Lynch refers the Court to the documents
referenced in Paragraph 180 for their contents.

181. Denies the allegations contained in Paragraph 181, except admits that on or about
October 12, 1999, Merrill Lynch analysts issued an Enron “Bulletin,” and refers the Court to the
document, attached as Exhibit “G” to the Declaration of Taylor M. Hicks, executed May 8, 2002,

filed in connection with Merrill Lynch’s motion to dismiss, for its contents.
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182. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 182. Merrill Lynch refers the Court to the documents
referenced in Paragraph 182 for their contents.

183. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 183. Merrill Lynch refers the Court to the documents
referenced in Paragraph 183 for their contents.

184. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 184. Merrill Lynch refers the Court to the documents
referenced in Paragraph 184 for their contents.

185. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 185. Merrill Lynch refers the Court to the documents
referenced in Paragraph 185 for their contents.

186. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 186. Merrill Lynch refers the Court to the documents
referenced in Paragraph 186 for their contents.

187. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 187, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 187 for their contents.

188. Denies the allegations contained in Paragraph 188 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 188. Merrill Lynch refers the Court to

public market reports for the trading price of Enron securities during the referenced period.
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189. Denies the allegations contained in Paragraph 189 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 189.

190. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 190. Merrill Lynch refers the Court to the documents
referenced in Paragraph 190 for their contents.

191. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 191. Merrill Lynch refers the Court to the documents
referenced in Paragraph 191 for their contents.

192.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 192, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documénts referenced in Paragraph 192 for their contents.

193. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 193. Merrill Lynch refers the Court to the documents
referenced in Paragraph 193 for their contents.

194. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 194. Merrill Lynch refers the Court to the documents
referenced in Paragraph 194 for their contents.

195. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 195. Merrill Lynch refers the Court to the documents

referenced in Paragraph 195 for their contents.
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196. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 196, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 196 for their contents.

197. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 197, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

198. Denies knowledge and information sufficient to form a belief as to the truth of the
alleg;tions contained in Paragraph 198. Merrill Lynch refers the Court to the documents
referenced in Paragraph 198 for their contents.

199. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 199. Merrill Lynch refers the Court to the documents
referenced in Paragraph 199 for their contents.

200. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 200. Merrill Lynch refers the Court to the documents
referenced in Paragraph 200 for their contents.

201. Denies the allegations contained in Paragraph 201, except admits that on or about
January 18, 2000, Merrill Lynch analysts issued an Enron “Bulletin,” and refers the Court to the
document, attached as Exhibit “H” to the Declaration of Taylor M. Hicks, executed May 8, 2002,
filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

202. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 202, except states that Enron made consistent and repeated
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positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 202 for their contents.

203. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 203. Merrill Lynch refers the Court to the documents
referenced in Paragraph 203 for their contents.

204. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 204. Merrill Lynch refers the Court to the documents
referenced in Paragraph 204 for their contents.

205. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 205. Merrill Lynch refers the Court to the documents
referenced in Paragraph 205 for their contents.

206. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 206. Merrill Lynch refers the Court to the documents
referenced in Paragraph 206 for their contents.

207. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 207. Merrill Lynch refers the Court to the documents
referenced in Paragraph 207 for their contents.

208. Denies the allegations contained in Paragraph 208, except admits that on or about
January 21, 2000, Merrill Lynch analysts issued an Enron “Bulletin,” and refers the Court to the
document, attached as Exhibit “I” to the Declaration of Taylor M. Hicks, executed May 8, 2002,
filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

209. Denies the allegations contained in Paragraph 209, except admits that on or about

January 24, 2000, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to
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the document, attached as Exhibit “J” to the Declaration of Taylor M. Hicks, executed May 8§,
2002, filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

210. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 210. Merrll Lynch refers the Court to the documents
referenced in Paragraph 210 for their contents.

211. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 211. Merrill Lynch refers the Court to the documents
referenced in Paragraph 211 for their contents.

212. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 212, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

213. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 213. Merrill Lynch refers the Court to the documents
referenced in Paragraph 213 for their contents.

214. To the extent that the allegations set forth in Paragraph 214 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 214 insofar as they purport
to relate to Merrill Lynch, except denies knowledge and information sufficient to form a belief as
to the truth of the allegations insofar as they concern the Nigerian barge and December 1999
energy call options transactions, and denies knowledge and information sufficient to form a
belief as to the truth of the remainder of the allegations contained in Paragraph 214.

215. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 215, except states that Enron made consistent and repeated
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positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 215 for their contents.

216. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 216, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 216 for their contents.

217. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 217, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 217 for their contents.

218. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 218, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 218 for their contents.

219. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 219, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 219 for their contents.

220. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 220, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch

refers the Court to the documents referenced in Paragraph 220 for their contents.
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221. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 221. Merrill Lynch refers the Court to the documents
referenced in Paragraph 221 for their contents.

222. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 222. Merrill Lynch refers the Court to public market reports
for the trading price of Enron securities during the referenced period.

22'3. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 223, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 223 for their contents.

224. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 224, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

225. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 225, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 225 for their contents.

226. Denies the allegations contained in Paragraph 226, except admits that on or about
April 12, 2000, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to the
document, attached as Exhibit “K” to the Declaration of Taylor M. Hicks, executed May 8, 2002,

filed in connection with Merrill Lynch’s motion to dismiss, for its contents.
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227. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 227. Merrill Lynch refers the Court to the documents
referenced in Paragraph 227 for their contents.

228. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 228. Merrill Lynch refers the Court to the documents
referenced in Paragraph 228 for their contents.

229. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 229. Merrill Lynch refers the Court to the documents
referenced in Paragraph 229 for their contents.

230. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 230. Merrill Lynch refers the Court to the documents
referenced in Paragraph 230 for their contents.

231. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 231. Merrill Lynch refers the Court to the documents
referenced in Paragraph 231 for their contents.

232. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 232. Merrill Lynch refers the Court to the documents
referenced in Paragraph 232 for their contents.

233. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 233. Merrill Lynch refers the Court to the documents

referenced in Paragraph 233 for their contents.
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234. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 234. Merrill Lynch refers the Court to the documents
referenced in Paragraph 234 for their contents.

235. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 235. Merrill Lynch refers the Court to public market reports
for the trading price of Enron securities during the referenced period.

236. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 236. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 236 for their contents.

237. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 237. Merrill Lynch refers the Court to the documents
referenced in Paragraph 237 for their contents.

238. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 238.

239. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 239. Merrill Lynch refers the Court to the documents
referenced in Paragraph 239 for their contents.

240. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 240, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch

refers the Court to the documents referenced in Paragraph 240 for their contents.
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241. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 241, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

242. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 242. Merrill Lynch refers the Court to the documents
referenced in Paragraph 242 for their contents.

243. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 243. Merrill Lynch refers the Court to the documents
referenced in Paragraph 243 for their contents.

244. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 244. Merrill Lynch refers the Court to the documents
referenced in Paragraph 244 for their contents.

245. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 245. Merrill Lynch refers the Court to the documents
referenced in Paragraph 245 for their contents.

246. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 246, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 246 for their contents.

247. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 247, except states that Enron made consistent and repeated

positive statements to the market regarding its business and financial condition.
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248. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 248. Merrill Lynch refers the Court to the documents
referenced in Paragraph 248 for their contents.

249. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 249. Merrill Lynch refers the Court to the documents
referenced in Paragraph 249 for their contents.

250. Denies the allegations contained in Paragraph 250, except admits that on or about
July 24, 2000, Merrill Lynch analysts issued an Enron “Bulletin,” and that on or about July 25,
2000, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to the
documents, attached as Exhibits “L” and “M” to the Declaration of Taylor M. Hicks, executed
May 8, 2002, filed in connection with Merrill Lynch’s motion to dismiss, for their contents.

251. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 251. Merrill Lynch refers the Court to the documents
referenced in Paragraph 251 for their contents.

252. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 252. Merrill Lynch refers the Court to the documents
referenced in Paragraph 252 for their contents.

253. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 253. Merrill Lynch refers the Court to the documents
referenced in Paragraph 253 for their contents.

254. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 254. Merrill Lynch refers the Court to the documents

referenced in Paragraph 254 for their contents.
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255. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 255. Merrill Lynch refers the Court to the documents
referenced in Paragraph 255 for their contents.

256. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 256. Merrill Lynch refers the Court to the documents
referenced in Paragraph 256 for their contents.

257. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 257. Merrill Lynch refers the Court to the documents
referenced in Paragraph 257 for their contents.

258. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 258. Merrill Lynch refers the Court to the documents
referenced in Paragraph 258 for their contents.

259. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 259. Merrill Lynch refers the Court to the documents
referenced in Paragraph 259 for their contents.

260. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 260. Merrill Lynch refers the Court to the documents
referenced in Paragraph 260 for their contents.

261. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 261. Merrill Lynch refers the Court to public market reports
for the trading price of Enron securities during the referenced period.

262. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 262, except states that Enron made consistent and repeated
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positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 262 for their contents.

263. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 263, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

264. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 264, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

265. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 265. Merrill Lynch refers the Court to the documents
referenced in Paragraph 265 for their contents.

266. Denies the allegations contained in Paragraph 266, except admits that on or about
October 17, 2000, Merrill Lynch analysts issued an Enron “Bulletin,” and refers the Court to the
document, attached as Exhibit “N” to the Declaration of Taylor M. Hicks, executed May 8, 2002,
filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

267. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 267. Merrill Lynch refers the Court to the documents
referenced in Paragraph 267 for their contents.

268. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 268. Merrill Lynch refers the Court to the documents

referenced in Paragraph 268 for their contents.
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269. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 269. Merrill Lynch refers the Court to the documents
referenced in Paragraph 269 for their contents.

270. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 270. Merrill Lynch refers the Court to the documents
referenced in Paragraph 270 for their contents.

271. To the extent that the allegations set forth in Paragraph 271 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 271 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 271, except states that Enron
made consistent and repeated positive statements to the market regarding its business and
financial condition. Merrill Lynch refers the Court to public market reports for the trading price
of Enron securities during the referenced period.

272. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 272, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 272 for their contents.

273. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 273. Merrill Lynch refers the Court to the documents

referenced in Paragraph 273 for their contents.
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274. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 274, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

275. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 275, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

276. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 276, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 276 for their contents.

277. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 277. Merrill Lynch refers the Court to public market reports
for the trading price of New Power securities during the relevant period.

278. To the extent that the allegations set forth in Paragraph 278 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 278 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 278.

279. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 279. Memill Lynch refers the Court to the documents
referenced in Paragraph 279 for their contents.

280. Denies the allegations contained in Paragraph 280 insofar as they purport to relate

to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
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of the remainder of the allegations contained in Paragraph 280. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

281. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 281, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 281 for their contents.

282. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 282, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

283. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 283, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

284. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 284. Merrill Lynch refers the Court to the documents
referenced in Paragraph 284 for their contents.

285. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 285. Merrill Lynch refers the Court to the documents
referenced in Paragraph 285 for their contents.

286. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 286, except states that Enron made consistent and repeated

positive statements to the market regarding its business and financial condition.

{00062739.D0C}
: 62




287. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 287. Merrill Lynch refers the Court to the documents
referenced in Paragraph 287 for their contents.

288. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 288. Merrill Lynch refers the Court to public market reports
for the trading price of Enron securities during the referenced period.

289. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 289. Merrill Lynch refers the Court to the documents
referenced in Paragraph 289 for their contents.

290. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 290. Merrill Lynch refers the Court to the documents
referenced in Paragraph 290 for their contents.

291. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 291, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 291 for their contents.

292. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 292. Merrill Lynch refers the Court to the documents
referenced in Paragraph 292 for their contents.

293. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 293, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch

refers the Court to the documents referenced in Paragraph 293 for their contents.
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294. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 294, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 294 for their contents.

295. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 295, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 295 for their contents.

296. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 296, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 296 for their contents.

297. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 297, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 297 for their contents.

298. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 298. Merrill Lynch refers the Court to the documents
referenced in Paragraph 298 for their contents.

299. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 299.

300. To the extent that the allegations set forth in Paragraph 300 of the Consolidated

Complaint contain conclusions of law, no response is required. To the extent that a response is
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required, Merrill Lynch denies the allegations contained in Paragraph 300 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 300.

301. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 301. Merrill Lynch refers the Court to the documents
referenced in Paragraph 301 for their contents.

302. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 302. Mermrill Lynch refers the Court to the documents
referenced in Paragraph 302 for their contents.

303. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 303. Merrill Lynch refers the Court to the documents
referenced in Paragraph 303 for their contents.

304. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 304. Merrill Lynch refers the Court to the documents
referenced in Paragraph 304 for their contents.

305. Denies the allegations contained in Paragraph 305 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 305. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

306. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 306. Merrill Lynch refers the Court to the documents

referenced in Paragraph 306 for their contents.
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307. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 307, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 307 for their contents.

308. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 308. Merrill Lynch refers the Court to the documents
referenced in Paragraph 308 for their contents.

309. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 309, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

310. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 310. Merrill Lynch refers the Court to the documents
referenced in Paragraph 310 for their contents.

311. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 311.

312. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 312. Merrill Lynch refers the Court to the documents
referenced in Paragraph 312 for their contents.

313. Denies the allegations contained in Paragraph 313 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 313. Merrill Lynch refers the Court to

public market reports for the trading price of Enron securities during the referenced period.
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314. Denies the allegations contained in Paragraph 314 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 314.

315. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 315. Merrill Lynch refers the Court to the documents
referenced in Paragraph 315 for their contents.

316. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 316, egcept states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 316 for their contents.

317. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 317, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

318. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 318, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

319. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 319. Merrill Lynch refers the Court to the documents
referenced in Paragraph 319 for their contents.

320. | Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 320. Merrill Lynch refers the Court to the documents

referenced in Paragraph 320 for their contents.
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321. Denies the allegations contained in Paragraph 321, except admits that on or about
April 18, 2001, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to the
document, attached as Exhibit “O” to the Declaration of Taylor M. Hicks, executed May 8, 2002,
filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

322. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 322. Merrill Lynch refers the Court to the docﬁments
referenced in Paragraph 322 for their contents.

323. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 323. Merrill Lynch refers the Court to the documents
referenced in Paragraph 323 for their contents.

324. Denies the allegations contained in Paragraph 324 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 324. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

325. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 325. Merrill Lynch refers the Court to the documents
referenced in Paragraph 325 for their contents.

326. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 326. Merrill Lynch refers the Court to the documents
referenced in Paragraph 326 for their contents.

327. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 327. Merrill Lynch refers the Court to the documents

referenced in Paragraph 327 for their contents.
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328. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 328, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 328 for their contents.

329. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 329, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

330. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 330, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 330 for their contents.

331. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 331, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

332. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 332, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

333. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 333. Merrill Lynch refers the Court to the documents
referenced in Paragraph 333 for their contents.

334. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 334. Merrill Lynch refers the Court to the documents

referenced in Paragraph 334 for their contents.
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335. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 335. Merrill Lynch refers the Court to the documents
referenced in Paragraph 335 for their contents.

336. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 336. Merrill Lynch refers the Court to the documents
referenced in Paragraph 336 for their contents.

337. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 337, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 337 for their contents.

338. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 338. Merrill Lynch refers the Court to the documents
referenced in Paragraph 338 for their contents.

339. To the extent that the allegations set forth in Paragraph 339 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 339 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 339.

340. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 340. Merrill Lynch refers the Court to the documents

referenced in Paragraph 340 for their contents.
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341. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 341. Merrill Lynch refers the Court to the documents
referenced in Paragraph 341 for their contents.

342. Denies the allegations contained in Paragraph 342 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 342. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

343. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 343, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 343 for their contents.

344. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 344, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

345. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 345. Merrill Lynch refers the Court to the documents
referenced in Paragraph 345 for their contents.

346. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 346. Merrill Lynch refers the Court to the documents
referenced in Paragraph 346 for their contents.

347. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 347. Merrill Lynch refers the Court to the documents

referenced in Paragraph 347 for their contents.
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348. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 348. Merrill Lynch refers the Court to the documents
referenced in Paragraph 348 for their contents.

349. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 349. Merrill Lynch refers the Court to the documents
referenced in Paragraph 349 for their contents.

350. Denies the allegations contained in Paragraph 350 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 350. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

351. Denies the allegations contained in Paragraph 351 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 351.

352. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 352. Merrill Lynch refers the Court to the documents
referenced in Paragraph 352 for their contents.

353. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 353. Merrill Lynch refers the Court to the documents
referenced in Paragraph 353 for their contents.

354. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 354. Merrill Lynch refers the Court to the documents

referenced in Paragraph 354 for their contents.
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355. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 355.

356. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 356, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 356 for their contents.

357. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 357. Merrill Lynch refers the Court to the documents
referenced in Paragraph 357 for their contents.

358. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 358. Merrill Lynch refers the Court to the documents
referenced in Paragraph 358 for their contents.

359. To the extent that the allegations set forth in Paragraph 359 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 359 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 359.

360. Denies the allegations contained in Paragraph 360 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 360. Merrill Lynch refers the Court to
public market reports for the trading price of Enron securities during the referenced period.

361. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 361.
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362. Denies the allegations contained in Paragraph 362, except admits that on or about
October 9, 2001, Merrill Lynch analysts issued an Enron “Comment,” and refers the Court to the
document, attached as Exhibit “P” to the Declaration of Taylor M. Hicks, executed May 8, 2002,
filed in connection with Merrill Lynch’s motion to dismiss, for its contents.

363. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 363. Merrill Lynch refers the Court to the documents
referenced in Paragraph 363 for their contents.

364. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 364. Merrill Lynch refers the Court to the documents
referenced in Paragraph 364 for their contents.

365. Denies the allegations contained in Paragraph 365 insofar as they purport to relate
to Mem'ﬂ Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 365.

366. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 366, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

367. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 367. Merrill Lynch refers the Court to the documents
referenced in Paragraph 367 for their contents.

368. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 368, except states that Enron made consistent and repeated

positive statements to the market regarding its business and financial condition.
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369. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 369, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

370. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 370. Merrill Lynch refers the Court to the documents
referenced in Paragraph 370 for their contents.

371. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 371. Merrill Lynch refers the Court to the documents
referenced in Paragraph 371 for their contents.

372. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 372. Merrill Lynch refers the Court to the documents
referenced in Paragraph 372 for their contents.

373. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 373. Merrill Lynch refers the Court to the documents
referenced in Paragraph 373 for their contents.

374. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 374. Merrill Lynch refers the Court to the documents
referenced in Paragraph 374 for their contents.

375. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 375. Merrill Lynch refers the Court to the documents

referenced in Paragraph 375 for their contents.
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376. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 376. Memill Lynch refers the Court to the documents
referenced in Paragraph 376 for their contents.

377. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 377, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition.

378. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 378. Merrill Lynch refers the Court to the documents
referenced in Paragraph 378 for their contents.

379. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 379. Merrill Lynch refers the Court to the documents
referenced in Paragraph 379 for their contents.

380. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 380. Merrill Lynch refers the Court to the documents
referenced in Paragraph 380 for their contents.

381. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 381. Merrill Lynch refers the Court to the documents
referenced in Paragraph 381 for their contents.

382. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 382, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch

refers the Court to the documents referenced in Paragraph 382 for their contents.

{00062739.D0C}
76




383. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 383, except states that Enron made consistent and repeated
positive statements to the market regarding its business and financial condition. Merrill Lynch
refers the Court to the documents referenced in Paragraph 383 for their contents.

384. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 384. Merrill Lynch refers the Court to Enron’s November 8§,
2001 Form 8-K filing.

385. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 385.

386. Denies the allegations contained in Paragraph 386 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 386.

387. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 387.

388. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 388.

389. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 389.

390. To the extent that the allegations set forth in Paragraph 390 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 390 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to

the truth of the remainder of the allegations contained in Paragraph 390.
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391. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 391, except states that in December 2001 Enron filed for
protection under Chapter 11 of the United States Bankruptcy Code.

392. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 392, except states that various Congressional committees are
investigating or have investigated Enron’s collapse. Merrill Lynch refers the Court to the
published records of the hearings held by these committees for their contents.

393. To the extent that the allegations set forth in Paragraph 393 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 393 insofar as they relate
to Merrill Lynch, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 393.

394. To the extent that the allegations set forth in Paragraph 394 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 394 insofar as they purport
to relate to Merrill Lynch, except denies knowledge and information sufficient to form a belief as
to the truth of the allegations insofar as they concern the Nigerian barge and December 1999
energy call options transactions, and denies knowledge and information sufficient to form a
belief as to the truth of the remainder of the allegations contained in Paragraph 394.

395. To the extent that the allegations set forth in Paragraph 395 of the Consolidated

Complaint contain conclusions of law, no response is required. To the extent that a response is
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required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 395.

396. To the extent that the allegations set forth in Paragraph 396 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 396.

397. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 397.

398. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 398.

399. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 399.

400. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 400.

401. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 401.

402. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 402.

403. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 403.

404. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 404.
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405. To the extent that the allegations set forth in Paragraph 405 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 405.

406. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 406, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

407. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 407, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

408. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 408, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

409. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 409, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

410. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 410.

411. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 411, and refers the Court to its August 9, 2002 Order holding

Dr. Hakala’s findings and analysis are not to be considered for their truth.
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412. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 412, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

413. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 413, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

414. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 414, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

415. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 415, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

416. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 416, and refers the Court to its August 9, 2002 Order holding
Dr. Hakala’s findings and analysis are not to be considered for their truth.

417.  Avers that no response is required.

418. Denies the allegations contained in Paragraph 418 insofar as they purport to relate
to Merrill Lynch, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and denies knowledge and information sufficient to form a belief as to

the truth of the remainder of the allegations contained in Paragraph 418.
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419. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 419. Merrill Lynch refers the Court to Enron’s November 8,
2001 Form 8-K filing with the SEC for its contents.

420. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 420, and refers the Court to Enron’s November 8, 2001 8-K
filing with the SEC for its contents.

421. Dentes knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 421, and refers the Court to Enron’s November 8, 2001 8-K
filing with the SEC for its contents.

422. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 422. Merrill Lynch refers the Court to the documents
referenced in Paragraph 422 for their contents.

423. Denies the allegations contained in Paragraph 423 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 423, and refers the Court to Enron’s
November 8, 2001 8-K filing with the SEC for its contents.

424. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 424, and refers the Court to Enron’s financial statements filed
with the SEC for their contents.

425. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 425. Merrill Lynch refers the Court to the documents

referenced in Paragraph 425 for their contents.
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426. To the extent that the allegations set forth in Paragraph 426 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 426.

427. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 427, except refers the Court to Regulation S-X for its
contents.

428. To the extent that the allegations sét forth in Paragraph 428 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response 1s
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 428, except refers the Court to § 13(b)(2) of the
1934 Act for its contents.

429. Denies the allegations contained in Paragraph 429 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 429.

430. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 430. Merrill Lynch refers the Court to the documents
referenced in Paragraph 430 for their contents.

431. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 431. Merrill Lynch refers the Court to SFAS No. 94 for its

contents.
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432. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 432. Merrill Lynch refers the Court to SFAS No. 125 for its
contents.

433. Denies the allegations contained in Paragraph 433 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 433. Merrill Lynch refers the Court to
the documents referenced in Paragraph 433 for their contents.

434. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 434. Merrill Lynch refers the Court to the documents
referenced in Paragraph 434 for their contents.

435. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 435. Merrill Lynch refers the Court to Enron’s filings with
the SEC and its press releases for Enron’s statements and disclosures during the referenced
period.

436. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 436.

437. Denies knowledge and information sufficient to form a belief as to the truth of the
remainder of the allegations contained in Paragraph 437.

438. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 438.

439. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 439.
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440. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 440.

441. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 441.

442. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 442.

443. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 443.

444. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 444, except refers the Court to FASB Statement of Concepts
No. 5 for its contents.

445. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 445. Merrill Lynch refers the Court to the documents
referenced in Paragraph 445 for their contents.

446. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 446.

447. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 447, except states that Enron’s restatement related to JEDI
and Chewco, and refers the Court to Enron’s November 8, 2001 8-K filing with the SEC for its
contents.

448. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 448, except states upon tnformation and belief that LIM2 was
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formed in 1999, and that, on information and belief, LJM2 partnership records indicate that
Enron entered into several business relationships with LIM2.

449, Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 449.

450. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 450, but states that Enron restated its financial results for

1999 and 2000.

451. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 451.

452. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 452.

453. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 453.

454. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 454.

455. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 455.

456. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 456.

457. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 457.

458. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 458.
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459. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 459.

460. Denies the allegations of Paragraph 460 insofar as they relate to Merrill Lynch,
except admits that Merrill Lynch served as private placement agent for the partnership, made a
proprietary investment in LJM2, and participated in loan facilities to LIM2, and denies
knowledge and information sufficient to form a belief as to the truth of the remainder of the
allegations contained in Paragraph 460.

461. Denies the allegations of Paragraph 461 insofar as they relate to Merrill Lynch,
except admits that Merrill Lynch served as placement agent for LYM2 and made a proprietary
investment in LJM2, and denies knowledge and information sufficient to form a belief as to the
truth of the remainder of the allegations contained in Paragraph 461. Merrill Lynch refers the
Court to the documents referenced in Paragraph 461 for their contents.

462. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 462. Merrill Lynch refers the Court to the documents
referenced in Paragraph 462 for their contents.

463. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 463.

464. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 464.

465. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 465.

466. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 466.
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467. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 467.

468. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 468.

469. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 469.

470. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 470.

471. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 471.

472. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 472.

473. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 473.

474. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 474.

475. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 475.

476. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 476.

477. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 477.
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478. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 478.

479. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 479.

480. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 480.

481. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 481.

482. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 482.

483. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 483.

484. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 484.

485. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 485.

486. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 486.

487. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 487.

488. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 488.
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489. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 489.

490. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 490.

491. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 491.

492. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 492.

493. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 493. Merrill Lynch refers the Court to the documents
referenced in Paragraph 493 for their contents.

494. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 494, but states that Enron’s restatements related to the Raptor
entities, and refers the Court to Enron’s November 8, 2001 8-K filing with the SEC for a
complete and accurate statement of its contents.

495. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 495.

496. Denies the allegations contained in Paragraph 496 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of remainder of the allegations contained in Paragraph 496.

497. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 497.
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498. Denies the allegations contained in Paragraph 498 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of remainder of the allegations contained in Paragraph 498.

499. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 499.

500. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 500.

501. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 501. Merrill Lynch refers the Court to the documents
referenced in Paragraph 501 for their contents.

502. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 502. Merrill Lynch refers the Court to the documents
referenced in Paragraph 502 for their contents.

503. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 503. Merrill Lynch refers the Court to the documents
referenced in Paragraph 503 for their contents.

504. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 504. Merrill Lynch refers the Court to the documents
referenced in Paragraph 504 for their contents.

505. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 505.

506. To the extent that the allegations set forth in Paragraph 506 of the Consolidated

Complaint contain conclusions of law, no response is required. To the extent that a response is
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required, Merrill Lynch denies the allegations contained in Paragraph 506 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 506.

507. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 507. Merrill Lynch refers the Court to the documents
referenced in Paragraph 507 for their contents.

508. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 508. Merrill Lynch refers the Court to the documents
referenced in Paragraph 508 for their contents.

509. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 509. Merrill Lynch refers the Court to the documents
referenced in Paragraph 509 for their contents.

510. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 510. Merrill Lynch refers the Court to Enron’s filings with
the SEC and its press releases for Enron’s statements and disclosures during the referenced
period.

511. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 511. Merrill Lynch refers the Court to the documents
referenced in Paragraph 511 for their contents.

512. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 512. Merrill Lynch refers the Court to the documents

referenced in Paragraph 512 for their contents.
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513. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 513. Merrill Lynch refers the Court to the documents
referenced in Paragraph 513 for their contents.

514. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 514. Merrill Lynch refers the Court to the documents
referenced in Paragraph 514 for their contents.

515. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 515. Merrill Lynch refers the Court to the documents
referenced in Paragraph 515 for their contents.

516. Denies the allegations contained in Paragraph 516 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 516.

517. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 517. Merrill Lynch refers the Court to the documents
referenced in Paragraph 517 for their contents.

518. To the extent that the allegations set forth in Paragraph 518 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 518. Merrill Lynch refers the Court to the
documents referenced in Paragraph 518 for their contents.

519. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 519. Merrill Lynch refers the Court to the documents

referenced in Paragraph 519 for their contents.
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520. Denies the allegations contained in Paragraph 520 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 520.

521. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 521.

522. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 522.

523. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 523.

524. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 524.

525. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 525. Merrill Lynch refers the Court to the documents
referenced in Paragraph 525 for their contents.

526. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 526.

527. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 527.

528. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 528.

529. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 529.
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530. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 530. Merrill Lynch refers the Court to the documents
referenced in Paragraph 530 for their contents.

531. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 531.

532. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 532.

533. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 533.

534. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 534. Merrill Lynch refers the Court to the documents
referenced in Paragraph 534 for their contents.

535. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 535.

536. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 536.

537. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 537.

538. Denies the allegations contained in Paragraph 538 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 538.

539. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 539.
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540. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 540.

541. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 541.

542. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 542. Merrill Lynch refers the Court to the documents
referenced in Paragraph 542 for their contents.

543. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 543.

544. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 544.

545. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 545.

546. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 546.

547. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 547.

548. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 548.

549. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 549.
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550. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 550. Merrill Lynch refers the Court to the documents
referenced in Paragraph 550 for their contents.

551. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 551.

552. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 552. Merrill Lynch refers the Court to the documents
referenced in Paragraph 552 for their contents.

553. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 553. Merrill Lynch refers the Court to the documents
referenced in Paragraph 553 for their contents.

554. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 554. Merrill Lynch refers the Court to the documents
referenced in Paragraph 554 for their contents.

555. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 555.

556. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 556.

557. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 557.

558. Denies knowledge and information sufficient to form a belief as to the truth of the

remainder of the allegations contained in Paragraph 558.
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559. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 559. Merrill Lynch refers the Court to the documents
referenced in Paragraph 559 for their contents.

560. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 560.

561. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 561.

562. To the extent that the allegations set forth in Paragraph 562 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 562.

563. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 563. Merrill Lynch refers the Court to the documents
referenced in Paragraph 563 for their contents.

564. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 564. Merrill Lynch refers the Court to the documents
referenced in Paragraph 564 for their contents.

565. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 565.

566. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 566.
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567. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 567. Merrill Lynch refers the Court to the documents
referenced in Paragraph 567 for their contents.

568. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 568.

569. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 569.

570. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 570. Merrill Lynch refers the Court to the documents
referenced in Paragraph 570 for their contents.

571. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 571.

572. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 572.

573. To the extent that the allegations set forth in Paragraph 573 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 573. Merrill Lynch refers the Court to Enron’s
filings with the SEC and its press releases for Enron’s statements and disclosures during the
referenced period.

574. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 574. Merrill Lynch refers the Court to the documents

referenced in Paragraph 574 for their contents.
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575. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 575.

576. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 576.

577. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 577.

578. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 578. Merrill Lynch refers the Court to the documents
referenced in Paragraph 578 for their contents.

579. To the extent that the allegations set forth in Paragraph 579 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 579.

580. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 580.

581. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 581. Merrill Lynch refers the Court to the documents
referenced in Paragraph 581 for their contents.

582. To the extent that the allegations set forth in Paragraph 582 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 582.
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583. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 583.

584. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 584. Merrill Lynch refers the Court to the documents
referenced in Paragraph 584 for their contents.

585. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 585. Merrill Lynch refers the Court to the documents
referenced in Paragraph 585 for their contents.

586. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 586.

587. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 587.

588. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 588. Merrill Lynch refers the Court to the documents
referenced in Paragraph 588 for their contents.

589. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 589.

590. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 590. Merrill Lynch refers the Court to public market reports
for the trading price of Azurix securities during the alleged period.

591. Denies knowledge and information sufficient to form a belief as to the truth of the

remainder of the allegations contained in Paragraph 591.
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592. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 592.

593. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 593.

594. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 594. Merrill Lynch refers the Court to the documents
referenced in Paragraph 594 for their contents.

595. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 595.

596. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 596.

597. Denies the allegations contained in Paragraph 597 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 597.

598. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 598.

599. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 599.

600. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 600. Merrill Lynch refers the Court to the documents
referenced in Paragraph 600 for their contents.

601. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 601.

{00062739.D0C}
102




602. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 602.

603. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 603.

604. Denies knowledge and iﬁformation sufficient to form a belief as to the truth of the
allegations contained in Paragraph 604.

605. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 605.

606. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 606.

607. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 607.

608. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 608.

609. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 609.

610. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 610. Merrill Lynch refers the Court to the documents
referenced in Paragraph 610 for their contents.

611. To the extent that the allegations set forth in Paragraph 611 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 611 insofar as they purport

to relate to Merrill Lynch, except denies knowledge and information sufficient to form a belief as
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to the truth of the allegations insofar as they concern the Nigerian barge and December 1999
energy call options transactions, and denies knowledge and information sufficient to form a
belief as to the truth of the remainder of the allegations contained in Paragraph 611.

612. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 612. Merrill Lynch refers the Court to the documents
referenced in Paragraph 612 for their contents.

613. To the extent that the allegations set forth in Paragraph 613 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 613. Memll Lynch refers the Court to the
documents referenced in Paragraph 613 for their contents.

614. To the extent that the allegations set forth in Paragraph 614 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 614. Merrill Lynch refers the Court to the
documents referenced in Paragraph 614 for their contents.

615. To the extent that the allegations set forth in Paragraph 615 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 615. Merrill Lynch refers the Court to the
documents referenced in Paragraph 615 for their contents.

616. To the extent that the allegations set forth in Paragraph 616 of the Consolidated

Complaint contain conclusions of law, no response is required. To the extent that a response is
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required, Merrill Lynch denies the allegations contained in Paragraph 616 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 616. Merrill Lynch refers the
Court to the documents referenced in Paragraph 616 for their contents.

617. To the extent that the allegations set forth in Paragraph 617 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 617 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 617.

618. To the extent that the allegations set forth in Paragraph 618 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 618. Merrill Lynch refers the Court to the
documents referenced in Paragraph 618 for their contents.

619. To the extent that the allegations set forth in Paragraph 619 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 619 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 619.

620. To the extent that the allegations set forth in Paragraph 620 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
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truth of the allegations contained in Paragraph 620. Merrill Lynch refers the Court to the
documents referenced in Paragraph 620 for their contents.

621. Denies the allegations contained in Paragraph 621 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 621.

622. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 622.

623. Denies the allegations contained in Paragraph 623 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 623.

624. To the extent that the allegations set forth in Paragraph 624 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 624 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 624. Merrill Lynch refers the
Court to the documents referenced in Paragraph 624 for their contents.

625. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 625. Merrill Lynch refers the Court to the documents
referenced in Paragraph 625 for their contents.

626. To the extent that the allegations set forth in Paragraph 626 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 626 insofar as they purport

to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
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the truth of the remainder of the allegations contained in Paragraph 626. Merrill Lynch refers the
Court to the documents referenced in Paragraph 626 for their contents.

627. Denies the allegations contained in Paragraph 627 insofar as they purport to relate
to Merrill Lynch, except admits that Merrill Lynch made a proprietary investment in LJM2, and
denies knowledge and information sufficient to form a belief as to the truth of the remainder of
the allegations contained in Paragraph 627. Merrill Lynch refers the Court to the documents
referenced in Paragraph 627 for their contents.

628. To the extent that the allegations set forth in Paragraph 628 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 628 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 628. Merrill Lynch refers the
Court to the documents referenced in Paragraph 628 for their contents.

629. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 629. Merrill Lynch refers the Court to the documents
referenced in Paragraph 629 for their contents.

630. To the extent that the allegations set forth in Paragraph 630 of the Consolidated
Complaint contain conclusions of law, no response 1s required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 630 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 630.

631. To the extent that the allegations set forth in Paragraph 631 of the Consolidated

Complaint contain conclusions of law, no response is required. To the extent that a response is
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required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 631. Merrill Lynch refers the Court to the
documents referenced in Paragraph 631 for their contents.

632. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 632.

633. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 633.

634. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 634.

635. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 635.

636. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 636. Merrill Lynch refers the Court to the documents
referenced in Paragraph 636 for their contents.

637. To the extent that the allegations set forth in Paragraph 637 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 637. Merrill Lynch refers the Court to the
documents referenced in Paragraph 637 for their contents.

638. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 638. Merrill Lynch refers the Court to the documents

referenced in Paragraph 638 for their contents.
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639. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 639.

640. To the extent that the allegations set forth in Paragraph 640 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 640. Merrill Lynch refers the Court to the
documents referenced in Paragraph 640 for their contents.

641. To the extent that the allegations set forth in Paragraph 641 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response 1s
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 641. Merrill Lynch refers the Court to the
documents referenced in Paragraph 641 for their contents.

641.1. Denies the allegations contained in Paragraph 641.1 insofar as they purport to
relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 641.1.

641.2. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 641.2.

641.3. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 641.3. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.3 for their contents.

641.4. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 641 .4.
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641.5. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 641.5. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.5 for their contents.

641.6. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 641.6. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.6 for their contents.

641.7. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 641.7.

641.8. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 641.8.

641.9. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 641.9. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.9 for their contents.

641.10. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.10.

641.11. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.11. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.11 for their contents.

641.12. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.12.

641.13. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 641.13.

{00062739.DOC}
110




641.14. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.14. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.14 for their contents.

641.15. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.15.

641.16. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.16. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.16 for their contents.

641.17. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.17.

641.18. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.18.

641.19. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.19. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.19 for their contents.

641.20. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.20. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.20 for their contents.

641.21. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.21.

641.22. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 641.22.
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641.23. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.23. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.23 for their contents.

641.24. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.24. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.24 for their contents.

641.25. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.25.

641.26. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.26.

641.27. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.27. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.27 for their contents.

641.28. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.28. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.28 for their contents.

641.29. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.29.

641.30. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.30.

641.31. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.31. Merrll Lynch refers the Court to the documents

referenced in Paragraph 641.31 for their contents.
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641.32. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.32. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.32 for their contents.

641.33. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.33.

641.34. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.34.

641.35. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.35. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.35 for their contents.

641.36. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.36. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.36 for their contents.

641.37. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.37.

641.38. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.38.

641.39. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.39. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.39 for their contents.

641.40. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.40. Merrill Lynch refers the Court to the documents

referenced in Paragraph 641.40 for their contents.
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641.41. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.41. Merrill Lynch refers the Court to the documents
referenced in Paragraph 641.41 for their contents.

641.42. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.42.

641.43. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.43.

641.44. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 641.44.

642. To the extent that the allegations set forth in Paragraph 642 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 642 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 642. Merrill Lynch refers the
Court to the documents referenced in Paragraph 642 for their contents.

643. To the extent that the allegations set forth in Paragraph 643 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 643 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 643. Merrill Lynch refers the
Court to the documents referenced in Paragraph 643 for their contents.

644. Denies the allegations contained in Paragraph 644 insofar as they purport to relate

to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
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of the remainder of the allegations contained in Paragraph 644. Merrill Lynch refers the Court to
the documents referenced in Paragraph 644 for their contents.

645. Denies the allegations contained in Paragraph 645 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 645. Merrill Lynch refers the Court to
the documents referenced in Paragraph 645 for their contents.

646. To the extent that the allegations set forth in Paragraph 646 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 646 insofar as they relate
to Merrill Lynch, except admits that Merrill Lynch served as placement agent for LJM2 and
made a proprietary investment in LJM2, and denies knowledge and information sufficient to
form a belief as to the truth of the remainder of the allegations contained in Paragraph 646.
Merrill Lynch refers the Court to the documents referenced in Paragraph 646 for their contents.

647. Denies the allegations contained in Paragraph 647 insofar as they relate to Merrill
Lynch, except admits that Merrill Lynch served as placement agent for LJIM2 and made a
proprietary investment in LJM2 in December 1999, and denies knowledge and information
sufficient to form a belief as to the truth of the remainder of the allegations contained in
Paragraph 647.

648. Denies the allegations contained in Paragraph 648 insofar as they relate to Merrill
Lynch, and denies knowledge and in‘fonnation sufficient to form a belief as to the truth of the
remainder of the allegations contained in Paragraph 648. Merrill Lynch refers the Court to the

documents referenced in Paragraph 648 for their contents.
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649. Denies the allegations contained in Paragraph 649 insofar as they purport to relate
to Merrill Lynch, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 649.

650. To the extent that the allegations set forth in Paragraph 650 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 650 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 650.

651. Denies the allegations contained in Paragraph 651 insofar as they relate to Merrill
Lynch, except denies knowledge and information sufficient to form a belief as to the truth of the
allegations insofar as they concern the Nigerian barge and December 1999 energy call options
transactions, and denies knowledge and information sufficient to form a belief as to the truth of
the remainder of the allegations contained in Paragraph 651.

652. To the extent that the allegations set forth in Paragraph 652 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 652, except states upon information and belief
that J.P. Morgan is a financial services institution.

653. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 653.
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654. To the extent that the allegations set forth in Paragraph 654 of the Consolidated.
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 654.

655. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 655. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 655 for their contents.

656. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 656. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 656 for their contents.

657. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 657.

658. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 658.

659. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 659.

660. To the extent that the allegations set forth in Paragraph 660 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 660 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 660.

661. To the extent that the allegations set forth in Paragraph 661 of the Consolidated

Complaint contain conclusions of law, no response is required. To the extent that a response is
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required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 661.

662. To the extent that the allegations set forth in Paragraph 662 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 662. Merrill Lynch refers the Court to the
documents referenced in Paragraph 662 for their contents.

663. To the extent that the allegations set forth in Paragraph 663 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 663. Merrill Lynch refers the Court to the
documents referenced in Paragraph 663 for their contents.

664. To the extent that the allegations set forth in Paragraph 664 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 664.

665. To the extent that the allegations set forth in Paragraph 665 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 665. Merrill Lynch refers the Court to the

documents referenced in Paragraph 665 for their contents.
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666. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 666. Merrill Lynch refers the Court to the documents
referenced in Paragraph 666 for their contents.

667. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 667.

668. To the extent that the allegations set forth in Paragraph 668 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 668.

669. To the extent that the allegations set forth in Paragraph 669 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 669.

670. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 670.

671. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 671, except admits that Enron has filed for bankruptcy
pursuant to Chapter 11 of the United States Bankruptcy Code.

672. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 672.

673. To the extent that the allegations set forth in Paragraph 673 of the Consolidated

Complaint contain conclusions of law, no response is required. To the extent that a response 1s
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required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 673.

674. To the extent that the allegations set forth in Paragraph 674 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response 1s
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 674, except states on information and belief that
Citigroup is a financial services institution.

675. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 675.

676. To the extent that the allegations set forth in Paragraph 676 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 676.

677. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 677. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 677 for their contents.

678. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 678. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 678 for their contents.

679. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 679. Merrill Lynch refers t‘he Court to the documents for the

offering referenced in Paragraph 679 for their contents.
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680. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 680.

681. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 681.

682. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 682. Merrill Lynch refers the Court to public market reports
for the trading price of Enron securities during the referenced period.

683. To the extent that the allegations set forth in Paragraph 683 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 683 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 683.

684. To the extent that the allegations set forth in Paragraph 684 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 684 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 684.

685. To the extent that the allegations set forth in Paragraph 685 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 685. Merrill Lynch refers the Court to the

documents for the offering referenced in Paragraph 685 for their contents.
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686. To the extent that the allegations set forth in Paragraph 686 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 686. Merrill Lynch refers the Court to the
documents referenced in Paragraph 686 for their contents.

687. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 687.

688. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 688, except admits that Enron has filed for bankruptcy
pursuant to Chapter 11 of the United States Bankruptcy Code.

689. To the extent that the allegations set forth in Paragraph 689 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 689.

690. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 690.

691. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 691.

692. To the extent that the allegations set forth in Paragraph 692 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 692.
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693. To the extent that the allegations set forth in Paragraph 693 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 693, except states upon information and belief
that CS First Boston is a financial services institution.

694. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 694.

695. To the extent that the allegations set forth in Paragraph 695 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 695.

696. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 696. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 696 for their contents.

697. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 697. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 697 for their contents.

698. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 698. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 698 for their contents.

699. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 699. Merrill Lynch refers the Court to the documents for the

offerings referenced in Paragraph 699 for their contents.
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700. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 700.

701. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 701.

702. Denies the allegations contained in Paragraph 702 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 702.

703. To the extent that the allegations set forth in Paragraph 703 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 703. Merrill Lynch refers the Court to the
documents referenced in Paragraph 703 for their contents.

704. To the extent that the allegations set forth in Paragraph 704 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 704. Merrill Lynch refers the Court to the
documents referenced in Paragraph 704 for their contents.

705. To the extent that the allegations set forth in Paragraph 705 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 705.

706. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 706.
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707. To the extent that the allegations set forth in Paragraph 707 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 707.

708. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 708.

709. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 709.

710. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 710.

711. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 711.

712.  Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 712.

713. To the extent that the allegations set forth in Paragraph 713 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 713.

714. To the extent that the allegations set forth in Paragraph 714 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 714.
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715. To the extent that the allegations set forth in Paragraph 715 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response 1s
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 715, except states on information and belief that
CIBC is a financial services institution.

716. To the extent that the allegations set forth in Paragraph 716 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 716.

717. To the extent that the allegations set forth in Paragraph 717 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 717.

718. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 718. Merrill Lynch refers the Court to the documents for the
offerings referencéd in Paragraph 718 for their contents.

719. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 719.

720. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 720. Merrill Lynch refers the Court to the documents for the

offerings referenced in Paragraph 720 for their contents.
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721. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 721. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 721 for their contents.

722. To the extent that the allegations set forth in Paragraph 722 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 722 insofar as they purport
to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 722.

723. To the extent that the allegations set forth in Paragraph 723 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 723. Mermrill Lynch refers the Court to the
documents referenced in Paragraph 723 for their contents.

724. To the extent that the allegations set forth in Paragraph 724 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 724. Merrill Lynch refers the Court to the
documents referenced in Paragraph 724 for their contents.

725. To the extent that the allegations set forth in Paragraph 725 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 725.
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726. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 726.

727. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 727.

728. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 728.

729. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 729. Mermill Lynch refers the Court to the documents
referenced in Paragraph 729 for their contents.

730. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 730.

731. Denies the allegations contained in Paragraph 731 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 731.

732. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 732.

733. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 733.

734. To the extent that the allegations set forth in Paragraph 734 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response 1s
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 734.
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735. Denies the allegations contained in Paragraph 735, except admits that Merrill
Lynch & Co., Inc. is a holding company with subsidiaries or affiliates which acted as an
underwriter and analyst for Enron securities at certain times during the class period, and that
Merrill Lynch served as placement agent and participating lender for, and investor in, LIM2.

736. Denies the allegations contained in Paragraph 736, except admits that Schuyler
Tilney was an employee of Merrill Lynch during some time period and that his wife was an
employee of Enron during some time period, and that Merrill Lynch acted as an underwriter for
Enron securities at certain times during the class period, served as placement agent for LIM2,
and participated in loan facilities to LIM2.

737. To the extent that the allegations set forth in Paragraph 737 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 737.

738. Denies the allegations contained in Paragraph 738, except states that Merrill
Lynch participated in the securities offerings listed in Paragraph 738 with the exception of the
October 1999 purported offering of $100 million Enron “weather” bonds, which Merrill Lynch
did not participate in and which is listed in error.

739. Denies the allegations contained in Paragraph 739, except states that Merrill
Lynch acted as lead underwriter for the Azurix initial public offering.

740. Denies the allegations contained in Paragraph 740, except admits that Merrill
Lynch served as placement agent for, and investor in, the LIM2 partnership and participated in
loan facilities to LJIM2. Merrill Lynch refers the Court to the documents referenced in Paragraph

740 for their contents.
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741. Denies the allegations contained in Paragraph 741, except states that Merrill
Lynch served as placement agent for the LIM2 partnership and made a proprietary investment in
LIM2 in December 1999. Merrill Lynch also states that certain Merrill Lynch executives
directly and indirectly purchased limited partnership interests in LIM2.

742. To the extent that the allegations set forth in Paragraph 742 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 742, except admits that
Merrill Lynch participated in loan facilities to LIM2.

742.1 Denies the allegations contained in Paragraph 742.1 and the footnote thereto,
except admits that Merrill Lynch analysts, including John Olson, covered Enron and, at times,
rated Enron stock’s appreciation potential “neutral.” Merrill Lynch further admits that tflat Mr.
Fastow on at least 6ne occasion expressed concern with Merrill Lynch’s coverage of Enron.

742.2 Denies the allegations contained in Paragraph 742.2, except admits that John
Olson was terminated by Merrill Lynch and that Merrill Lynch entered into certain business
transactions with Enron, and denies knowledge and information sufficient to form a belief as to
the truth of the allegations contained in Paragraph 742.2 insofar as they concern the Nigeriaﬁ
barge and December 1999 energy call options transactions.

742.3 Denies the allegations contained in Paragraph 742.3, except admits that John
Olson was terminated by Merrill Lynch. Merrill Lynch refers the Court to the documents
referenced in Paragraph 742.3 for a complete and accurate statement of their contents.

742.4 Denies the allegations contained in Paragraph 742.4, except admits that John
Olson was terminated by Merrill Lynch. Merrill Lynch refers the Court to the documents

referenced in Paragraph 742.4 for a complete and accurate statement of their contents.
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742.5 Denies the allegations contained in Paragraph 742.5.

742.6 Denies the allegations contained in Paragraph 742.6, except admits that certain
Merrill Lynch employees joined a limited partnership that committed capital to LIM2.

742.7 Denies the allegations contained in Paragraph 742.7, except admits that Merrill
Lynch participated with Enron in a December 1999 transaction involving the transfer of an
interest in Nigerian barges and that it participated with Enron in a December 1999 transaction
involving electricity call options, and denies knowledge and information sufficient to form a
belief as to the truth of the additional allegations concerning those transactions.

742.8 Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 742.8.

742.9 Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 742.9, except admits that Mr. McMahon described the
proposed transaction to Merrill Lynch, and that Furst and Tilney invoked their Fifth Amendment
privilege against self-incrimination at a U.S. Senate subcommittee hearing. Merrill Lynch refers
the Court to the documents referenced in Paragraph 742.9 for a complete and accurate statement
of their contents.

742.10 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.10, and refers the Court to the documents referenced
in Paragraph 742.10 for a complete and accurate statement of their contents.

742.11 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.11, except admits that Merrill Lynch agreed to
participate in a transaction with Enron. Merrill Lynch refers the Court to the documents

referenced in Paragraph 742.11 for a complete and accurate statement of their contents.
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742.12 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.12, and refers the Court to the documents referenced
in Paragraph 742.12 for a complete and accurate statement of their contents.

742.13 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.13, except admits that the Nigerian Barge transaction
closed in December 1999, Ebarge, LLC purchased its interest from Enron Nigeria Barge Ltd. for
$28 million, and Merrill Lynch received a payment of $250,000. Merrill Lynch refers the Court
to the documents referenced in Paragraph 742.13 for a complete and accurate statement of their
contents.

742.14 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.14, and refers the Court to the documents referenced
in Paragraph 742.14 for a complete and accurafe statement of their contents.

742.15 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.15, except admits that an entity formed by LIM2
bought Merrill Lynch’s investment in June 2000 for $7.525 million. Merrill Lynch refers the
Court to the documents referenced in Paragraph 742.15 for a complete and accurate statement of
their contents.

742.16 Denies the allegations contained in Paragraph 742.16, except admits that Merrill
Lynch and Enron entered into a transaction in December 1999 involving call options and that the
transaction was later terminated, and denies knowledge and information sufficient to form a
belief as to the truth of the additional allegations concerning that transaction and the Nigerian
barge transaction. Merrill Lynch states, on information and belief, that Baxter committed suicide

after Enron’s bankruptcy filing.
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742.17 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.17, except admits that Enron proposed the referenced
transaction to Merrill Lynch.

742.18 Denies knowledge and informafion sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.18.

742.19 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.19, except admits that Enron represented to Merrill
Lynch that: (i) Merrill Lynch did not provide any accounting advice to Enron regarding the
transaction; (ii) Enron had reviewed the transaction with its outside auditors, Arthur Andersen,
who had approved Enron’s accounting for the transaction; and (iii) Enron did not rely on Merrill
Lynch in any way to determine the appropriate market value of the transaction.

742.20 Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 742.20, except admits that the referenced transaction was
terminated in June 2000 and that Merrill Lynch received a payment of $8.5 million.

742.21 Denies the allegations contained in Paragraph 742.21, except denies knowledge
and information sufficient to form a belief as to the truth of the allegations concerning the
Nigerian barge and December 1999 energy call options transactions and refers the Court to the
documents referenced in Paragraph 742.21 for a complete and accurate statement of their
contents.

742.22 Denies the allegations contained in Paragraph 742.22 insofar as they purport to
relate to Merrill Lynch, except denies knowledge and information sufficient to form a belief as to

the truth of the allegations concerning the Nigerian barge and December 1999 energy call
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options transactions, and denies knowledge and information sufficient to form a belief as to the
truth of the remainder of the allegations contained in Paragraph 742.22.

743. Denies the allegations contained in Paragraph 743.

744. To the extent that the allegations set forth in Paragraph 744 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 744, except admits that
Merrill Lynch participated as an underwriter for the aforementioned Enron securities offerings at
certain times during the class period and served as placement agent for LJM2, and denies
knowledge and information sufficient to form a belief as to the truth of the allegations insofar as
they concern the Nigerian barge and December 1999 energy call options transactions.

745. To the extent that the allegations set forth in Paragraph 745 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 745, and avers that all the
Enron securities offerings in which Merrill Lynch participated as an underwriter are time-barred
as a predicate for liability under the applicable three year statute of limitations. Merrill Lynch
refers the Court to the documents referenced in Paragraph 745 for their contents.

746. To the extent that the allegations set forth in Paragraph 746 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 746, except admits that
Merrill Lynch analysts covered Enron stock at certain times during the class period and issued
the research documents attached as the aforementioned exhibits to the Declaration of Taylor M.
Hicks, executed May 8, 2002, submitted in connection with Merrill Lynch’s motion to dismiss.

Merrill Lynch refers the Court to the documents referenced in Paragraph 746 for their contents,
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except avers that the alleged 4/13/00 statement by Donato Eassey appears nowhere in the
Consolidated Complaint.

747. To the extent that the allegations set forth in Paragraph 747 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 747, except denies
knowledge and information sufficient to form a belief as to the truth of the allegations insofar as
they concern the Nigerian barge and December 1999 energy call options transactions.

748. Denies the allegations contained in Paragraph 748.

749. Paragraph 749 states legal conclusions to which no response is required.

750. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 750, except states upon information and belief that Barclays is
a financial services institution.

751. To the extent that the allegations set forth in Paragraph 751 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 751.

752. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 752. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 752 for their contents.

753. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 753. Merrill Lynch refers the Court to the documents for the

offering referenced in Paragraph 753 for their contents.
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754. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 754.

755. Denies the allegations contained in Paragraph 755 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 755.

756. To the extent that the allegations set forth in Paragraph 756 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 756.

757. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 757.

758. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 758.

759. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 759.

760. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 760.

761. To the extent that the allegations set forth in Paragraph 761 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 761.
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762. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 762, except states on information and belief that Lehman
Brothers is a financial services institution.

763. To the extent that the allegations set forth in Paragraph 763 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 763.

764. To the extent that the allegations set forth in Paragraph 764 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 764.

765. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 765. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 765 for their contents.

766. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 766. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 766 for their contents.

767. Denies the allegations contained in Paragraph 767 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 767.

768. To the extent that the allegations set forth in Paragraph 768 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
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truth of the allegations contained in Paragraph 768. Merrill Lynch refers the Court to the
documents for the offerings referenced in Paragraph 768 for their contents.

769. To the extent that the allegations set forth in Paragraph 769 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 769. Merrill Lynch refers the Court to the
documents referenced in Paragraph 769 for their contents.

770. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 770.

770.1. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 770.1.

770.2. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 770.2.

771. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 771.

772. To the extent that the allegations set forth in Paragraph 772 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 772.

773. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 773, except states on information and belief that Bank of

America is a financial services institution.
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774. To the extent that the allegations set forth in Paragraph 774 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 774.

775. To the extent that the allegations set forth in Paragraph 775 of the Consolidated
Cémplaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 775.

776. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 776. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 776 for their contents.

777. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 777. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 777 for their contents.

778. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 778. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 778 for their contents.

779. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 779.

780. Denies the allegations contained in Paragraph 780 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth

of the remainder of the allegations contained in Paragraph 780.
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781. To the extent that the allegations set forth in Paragraph 781 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 781. Merrill Lynch refers the Court to the
documents for the offerings referenced in Paragraph 781 for their contents.

782. To the extent that the allegations set forth in Paragraph 782 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 782. Merrill Lynch refers the Court to the
documents referenced in Paragraph 782 for their contents.

783. To the extent that the allegations set forth in Paragraph 783 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 783.

784. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 784.

785. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 785.

786. To the extent that the allegations set forth in Paragraph 786 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 786.
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787. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 787, except states on information and belief that Deutsche
Bank is a financial services institution.

788. To the extent that the allegations set forth in Paragraph 788 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 788.

789. To the extent that the allegations set forth in Paragraph 789 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 789.

790. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 790. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 790 for their contents.

791. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 791. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 791 for their contents.

792. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 792. Merrill Lynch refers the Court to the documents for the
offering referenced in Paragraph 792 for their contents.

793. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 793.

{00062739.DOC}
141




794. Denies the allegations contained in Paragraph 794 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 794.

795. To the extent that the allegations set forth in Paragraph 795 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 795. Merrill Lynch refers the Court to the
documents referenced in Paragraph 795 for their contents.

796. To the extent that the allegations set forth in Paragraph 796 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 796. Merrill Lynch refers the Court to the
documents referenced in Paragraph 796 for their contents.

797. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.

797.1. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.1.

797.2. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.2.

797.3. Denies the allegations contained in Paragraph 797.3 insofar as they purport to
relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to

the truth of the remainder of the allegations contained in Paragraph 797.3.
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797.4. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.4, and refers the Court to the documents referenced in
Paragraph 797.4 for their contents.

797.5. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.5.

797.6. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.6.

797.7. Denies the allegations contained in Paragraph 797.7 insofar as they purport to
relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 797.7.

797.8. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.8, and refers the Court to the documents referenced in
Paragraph 797.8 for their contents.

797.9. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 797.9.

797.10. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.10.

797.11. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.11.

797.12. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 797.12.
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797.13. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.13, and refers the Court to the documents referenced
in Paragraph 797.13 for their contents.

797.14. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.14.

797.15. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.15.

797.16. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.16.

797.17. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.17, and refers the Court to the documents referenced
in Paragraph 797.17 for their contents.

797.18. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.18.

797.19. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.19.

797.20. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.20.

797.21. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.21.

797.22. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 797.22.
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797.23. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.23.

797.24. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.24.

797.25. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.25.

797.26. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.26.

797.27. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.27, and refers the Court to the documents referenced
in Paragraph 797.27 for their contents.

797.28. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 797.28.

797.29. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.29.

797.30. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.30.

797.31. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 797.31.

797.32. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 797.32.

798. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 798.
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799. To the extent that the allegations set forth in Paragraph 799 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 799.

800. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 800. Merrill Lynch refers the Court to the documents
referenced in Paragraph 800 for their contents.

801. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 801.

802. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 802.

803. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 803.

804. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 804.

805. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 805.

806. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 806.

807. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 807.

808. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 808.
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809. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 809.

810. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 810.

811. Denies the allegations contained in Paragraph 811 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 811.

812. To the extent that the allegations set forth in Paragraph 812 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 812.

813. Denies the allegations contained in Paragraph 813 insofar as they relate to Merrill
Lynch, and denies knowledge and information sufficient to form a belief as to the truth of the
remainder of the allegations contained in Paragraph 813. Merrill Lynch refers the Court to the
documents referenced in Paragraph 813 for their contents.

814. Denies the allegations contained in Paragraph 814 insofar as they relate to Mermrill
Lynch, and denies knowledge and information sufficient to form a belief as to the truth of the
remainder of the allegations contained in Paragraph 814.

815. Denies the allegations contained in Paragraph 815 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 815.

816. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 816.
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817. Denies the allegations contained in Paragraph 817 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 817.

818. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 818.

819. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 819.

820. Denies the allegations contained in Paragraph 820 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 820.

821. Denies the allegations contained in Paragraph 821 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 821.

822. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 822.

823. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 823.

824. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 824. Merrill Lynch refers the Court to the documents
referenced in Paragraph 824 for their contents.

825. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 825. Merrill Lynch refers the Court to the documents

referenced in Paragraph 825 for their contents.
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826. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 826. Merrill Lynch refers the Court to the documents
referenced in Paragraph 826 for their contents.

827. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 827. Merrill Lynch refers the Court to the documents
referenced in Paragraph 827 for their contents.

828. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 828, except states that Enron’s restatements in its November
8, 2001 8-K related to JEDIL

829. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 829.

830. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 830. Merrill Lynch refers the Court to the documents
referenced in Paragraph 830 for their contents.

831. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 831.

832. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 832. Merrill Lynch refers the Court to the documents
referenced in Paragraph 832 for their contents.

833. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 833. Merrill Lynch refers the Court to the documents

referenced in Paragraph 833 for their contents.
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834. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 834. Merrill Lynch refers the Court to the documents
referenced in Paragraph 834 for their contents.

835. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 835.

836. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 836. Merrill Lynch refers the Court to the documents
referenced in Paragraph 836 for their contents.

837. To the extent that the allegations set forth in Paragraph 837 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 837.

838. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 838.

839. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 839. Merrill Lynch refers the Court to the documents
referenced in Paragraph 839 for their contents.

840. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 840. Merrill Lynch refers the Court to the documents
referenced in Paragraph 840 for their contents.

841. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 841. Merrill Lynch refers the Court to the documents

referenced in Paragraph 841 for their contents.
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842. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 842. Merrill Lynch refers the Court to the documents
referenced in Paragraph 842 for their contents.

843. To the extent that the allegations set forth in Paragraph 843 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 843.

844. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 844.

845. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 845. Merrill Lynch refers the Court to the documents
referenced in Paragraph 845 for their contents.

846. To the extent that the allegations set forth in Paragraph 846 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 846.

847. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 847. Merrill Lynch refers the Court to the documents
referenced in Paragraph 847 for their contents.

848. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 848. Merrill Lynch refers the Court to the documents

referenced in Paragraph 848 for their contents.
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849. To the extent that the allegations set forth in Paragraph 849 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 849.

850. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 850. Merrill Lynch refers the Court to the documents
referenced in Paragraph 850 for their contents.

851. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 851.

852. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 852.

853. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 853. Merrill Lynch refers the Court to the documents
referenced in Paragraph 853 for their contents.

854. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 854.

855. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 855. Merrill Lynch refers the Court to the documents
referenced in Paragraph 855 for their contents.

856. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 856.

857-896. Avers that no response is required.
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897. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 897, except states that, on information and belief, Andersen
was engaged as Enron’s auditor at all times during the class period.

898. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 898, except states that, on information and belief, Andersen
was engaged as Enron’s auditor at all times during the class period. Merrill Lynch refers the
Court to the documents referenced in Paragraph 898 for their contents.

899. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 899. Merrill Lynch refers the Court to the documents
referenced in Paragraph 899 for their contents.

900. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 900. Merrill Lynch refers the Court to the documents
referenced in Paragraph 900 for their contents.

901. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 901. Merrill Lynch refers the Court to the documents
referenced in Paragraph 901 for their contents.

902. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 902. Merrill Lynch refers the Court to the documents
referenced in Paragraph 902 for their contents.

903. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 903. Mermrill Lynch refers the Court to the documents

referenced in Paragraph 903 for their contents.
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904. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 904. Merrill Lynch refers the Court to the documents
referenced in Paragraph 904 for their contents.

905. To the extent that the allegations set forth in Paragraph 905 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 905.

906. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 906.

907. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 907.

908. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 908. Merrill Lynch refers the Court to the documents
referenced in Paragraph 908 for their contents.

909. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 909.

910. Denies the allegations contained in Paragraph 910 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 910.

911. Denies the allegations contained in Paragraph 911 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth

of the remainder of the allegations contained in Paragraph 911.
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912. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 912. Merrill Lynch refers the Court to the documents
referenced in Paragraph 912 for their contents.

913. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 913.

914. Denies the allegations contained in Paragraph 914 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 914.

915. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 915.

916. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 916. Merrill Lynch refers the Court to the documents
referenced in Paragraph 916 for their contents.

917. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 917. Merrill Lynch refers the Court to the documents
referenced in Paragraph 917 for their contents.

918. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 918, except states that in March 2002 Andersen was indicted
by a federal grand jury.

919. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 919. Merrill Lynch refers the Court to the documents

referenced in Paragraph 919 for their contents.
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920. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 920.

921. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 921. Merrill Lynch refers the Court to the documents
referenced in Paragraph 921 for their contents.

922. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 922. Merrill Lynch refers the Court to the documents
referenced in Paragraph 922 for their contents.

923. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 923. Merrill Lynch refers the Court to the documents
referenced in Paragraph 923 for their contents.

924. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 924.

925. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 925.

926. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 926. Merrill Lynch refers the Court to the documents
referenced in Paragraph 926 for their contents.

927. Denies the allegations contained in Paragraph 927 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth

of the remainder of the allegations contained in Paragraph 927.
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928. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 928. Merrill Lynch refers the Court to the documents
referenced in Paragraph 928 for their contents.

929. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 929. Mermrill Lynch refers the Court to the documents
referenced in Paragraph 929 for their contents.

930. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 930. Merrill Lynch refers the Court to the documents
referenced in Paragraph 930 for their contents.

931. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 931. Merrill Lynch refers the Court to the documents
referenced in Paragraph 931 for their contents.

932. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 932. Merrill Lynch refers the Court to the documents
referenced in Paragraph 932 for their contents.

933. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 933.

934. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 934.

935. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 935.
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936. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 936. Merrill Lynch refers the Court to the documents
referenced in Paragraph 936 for their contents.

937. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 937. Merrill Lynch refers the Court to the documents
referenced in Paragraph 937 for their contents.

938. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 938. Merrill Lynch refers the Court to the documents
referenced in Paragraph 938 for their contents.

939. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 939. Merrill Lynch refers the Court to the documents
referenced in Paragraph 939 for their contents.

940. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 940.

941. Denies the allegations contained in Paragraph 941 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 941.

942. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 942.

943. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 943. Merrill Lynch refers the Court to the documents

referenced in Paragraph 943 for their contents.
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944. Denies knowledge and information sufficient to form a belief as to the truth of the
all'egations contained in Paragraph 944.

945. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 945.

946. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 946.

947. To the extent that the allegations set forth in Paragraph 947 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 947.

948. Denies the allegations contained in Paragraph 948 insofar as they purport to relate
to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to the truth
of the remainder of the allegations contained in Paragraph 948.

949. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 949.

950. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 950.

951. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 951. Mernll Lynch refers the Court to the documents
referenced in Paragraph 951 for their contents.

952. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 952. Merrill Lynch refers the Court to the documents

referenced in Paragraph 952 for their contents.

{00062739.D0C}
159




953. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 953.

954. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 954.

955. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 955.

956. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 956.

957. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 957.

958. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 958. Merrill Lynch refers the Court to the documents
referenced in Paragraph 958 for their contents.

959. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 959.

960. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 960. Merrill Lynch refers the Court to the documents
referenced in Paragraph 960 for their contents.

961. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 961. Merrill Lynch refers the Court to the documents

referenced in Paragraph 961 for their contents.
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962. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 962, except states that in March 2002 Andersen was indicted
by a federal grand jury.

963. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 963.

964. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 964. Merrill Lynch refers the Court to the documents
referenced in Paragraph 964 for their contents.

965. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 965. Merrill Lynch refers the Court to the documents
referenced in Paragraph 965 for their contents.

966. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 966. Merrill Lynch refers the Court to the documents
referenced in Paragraph 966 for their contents.

967. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 967.

968. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 968. Merrill Lynch refers the Court to the documents
referenced in Paragraph 968 for their contents.

969. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 969. Merrill Lynch refers the Court to the documents

referenced in Paragraph 969 for their contents.
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970. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 970. Merrill Lynch refers the Court to the documents
referenced in Paragraph 970 for their contents.

971. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 971. Merrill Lynch refers the Court to the documents
referenced in Paragraph 971 for their contents.

972. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 972. Memill Lynch refers the Court to the documents
referenced in Paragraph 972 for their contents.

973. To the extent that the allegations set forth in Paragraph 973 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 973.

974. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 974. Merrill Lynch refers the Court to the documents
referenced in Paragraph 974 for their contents.

975. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 975.

976. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 976.

977. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 977.
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978. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 978.

979. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 979.

980. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 980.

981. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 981.

982. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 982.

983. To the extent that the allegations set forth in Paragraph 983 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies the allegations contained in Paragraph 983, except admits that
Enron’s stock was publicly traded and that Enron filed periodic public reports with the SEC.

984. To the extent that the allegations set forth in Paragraph 984 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 984.

985. To the extent that the allegations set forth in Paragraph 985 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 985.
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986. To the extent that the allegations set forth in Paragraph 986 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 986.

987. To the extent that the allegations set forth in Paragraph 987 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies that plaintiffs are entitled to class certification and denies
knowledge and information sufficient to form a belief as to the truth of the remainder of the
allegations contained in Paragraph 987.

988. To the extent that the allegations set forth in Paragraph 988 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies that plaintiffs are entitled to class certification and denies
knowledge and information sufficient to form a belief as to the truth of the remainder of the
allegations contained in Paragraph 988.

989. To the extent that the allegations set forth in Paragraph 989 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies that plaintiffs are entitled to class certification and denies
knowledge and information sufficient to form a belief as to the truth of the remainder of the
allegations contained in Paragraph 989.

990. To the extent that the allegations set forth in Paragraph 990 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is

required, Merrill Lynch denies that plaintiffs are entitled to class certification and denies

{00062739.D0C}
164




knowledge and information sufficient to form a belief as to the truth of the rgmainder of the
allegations contained in Paragraph 990.

991. To the extent that the allegations set forth in Paragraph 991 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies that plaintiffs are entitled to class certification and denies
knowledge and information sufficient to form a belief as to the truth of the remainder of the
allegations contained in Paragraph 991.

992. For its response to Paragraph 992, Merrill Lynch repeats and realleges its
responses to the allegations contained in Paragraphs 1 through 991.

993.  Avers that no response is required.

994. Paragraph 994 states legal conclusions to which no response is required and, to
the extent that a response is required, Merrill Lynch denies the allegations contained in
Paragraph 994, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions.

995. Paragraph 995 states legal conclusions to which no response is required and, to
the extent that a response is required, Merrill Lynch denies the allegations contained in
Paragraph 995, except denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions

995.1. Paragraph 995.1 states legal conclusions to which no response is required and, to

the extent that a response is required, Merrill Lynch denies the allegations insofar as they purport
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to relate to Merrill Lynch, and denies knowledge and information sufficient to form a belief as to
the truth of the remainder of the allegations contained in Paragraph 995.1.

996. Paragraph 996 states legal conclusions to which no response is required and, to
the extent that a response is required, Merrill Lynch denies the allegations contained in
Paragraph 996, éxcept denies knowledge and information sufficient to form a belief as to the
truth of the allegations insofar as they concern the Nigerian barge and December 1999 energy
call options transactions.

997. Paragraph 997 states legal conclusions to which no response is required and, to
the extent that a response is required, Merrill Lynch denies the allegations contained in
Paragraph 997.

998. For its response to Paragraph 998, Merrill Lynch repeats and realleges its
responses to the allegations contained in Paragraphs 1 through 997.

999.  Avers that no response is required.

1000. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 1000.

1001. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 1001.

1002. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 1002.

1003. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 1003.

1004. Denies knowledge and information sufficient to form a belief as to the truth of the

allegations contained in Paragraph 1004.
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1005. For its response to Paragraph 1005, Merrill Lynch repeats and realleges its
responses to the allegations contained in Paragraphs 1 through 1004.

1006. Avers that no response is required. Merrill Lynch refers the Court to the
documents for the offerings referenced in Paragraph 1006 for their contents.

1007. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 1007. Merrill Lynch refers the Court to the documents for the
offerings referenced in Paragraph 1007 for their contents.

1008. Denies knowledge and information sufficient to form a belief as to the truth of the
allegations contained in Paragraph 1008.

1008.1. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1008.1.

1009. To the extent that the allegations set forth in Paragraph 1009 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 1009.

1010. To the extent that the allegations set forth in Paragraph 1010 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 1010.

1011. To the extent that the allegations set forth in Paragraph 1011 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the

truth of the allegations contained in Paragraph 1011.
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1012. To the extent that the allegations set forth in Paragraph 1012 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 1012.

1013. To the extent that the allegations set forth in Paragraph 1013 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 1013.

1014. To the extent that the allegations set forth in Paragraph 1014 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 1014.

1015. To the extent that the allegations set forth in Paragraph 1015 of the Consolidated
Complaint contain conclusions of law, no response is required. To the extent that a response is
required, Merrill Lynch denies knowledge and information sufficient to form a belief as to the
truth of the allegations contained in Paragraph 1015.

1016. Avers that no response is required.

1016.1. For its response to Paragraph 1016.1, Merrill Lynch repeats and realleges its
responses to the allegations contained in Paragraphs 1 through 1016.

1016.2. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.2.

1016.3. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 1016.3.
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1016.4. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.4.

1016.5. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.5.

1016.6. To the extent that the allegations set forth in Paragraph 1016.6 of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 1016.6.

1016.7. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.7.

1016.8. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.8.

1016.9. To the extent that the allegations set forth in Paragraph 1016.9 of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 1016.9.

1016.10. For its response to Paragraph 1016.10, Merrill Lynch repeats and realleges its
responses to the allegations contained in Paragraphs 1 through 1016.9.

1016.11. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.11.

1016.12. Denies knowledge and information sufficient to form a belief as to the truth of

the allegations contained in Paragraph 1016.12.
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1016.13. To the extent that the allegations set forth in Paragraph 1016.13 of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 1016.13.

1016.14. To the extent that the allegations set forth in Paragraph 1016.14 of the
Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 1016.14.

1016.15. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.15.

1016.16. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.16.

1016.17. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.17.

1016.18. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.18.

1016.19. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.19.

1016.20. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.20.

1016.21. To the extent that the allegations set forth in Paragraph 1016.21 of the

Consolidated Complaint contain conclusions of law, no response is required. To the extent that a
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response is required, Merrill Lynch denies knowledge and information sufficient to form a belief
as to the truth of the allegations contained in Paragraph 1016.21.

1016.22. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.22.

1016.23. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.23.

1016.24. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.24.

1016.25. For its response to Paragraph 1016.25, Merrill Lynch repeats and realleges its
responses to the allegations contained in Paragraphs 1 through 1016.24.

1016.26. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.26.

1016.27. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.27.

1016.28. Denies knowledge and information sufficient to form a belief as to the truth of
the allegations contained in Paragraph 1016.28.

GENERAL DENIAL

1017. Except as otherwise expressly recognized above, Merrill Lynch denies each and
every allegation contained in Paragraphs 1 through 1016.28, including, without limitation, the
footnotes, headings and subheadings contained in the Consolidated Complaint, and specifically
denies any liability to plaintiffs or any members of the class that plaintiffs purport to represent,
or that plaintiffs or any members of the class that plaintiffs purport to represent has suffered any

legally cognizable damages for which Merrill Lynch is responsible. Pursuant to Rule 8(d) of the
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Federal Rules of Civil Procedure, averments in the Consolidated Complaint to which no
responsive pleading is required shall be deemed denied. Merrill Lynch expressly reserves the
right to amend and/or supplement its Answer.
DEFENSES
1018. The statement of any defense hereinafter does not assume the burden of proof for
any issue as to which applicable law places the burden upon plaintiffs. Merrill Lynch expressly
reserves the right to amend and/or supplement its defenses.

FIRST DEFENSE

1019. The Consolidated Complaint fails to state a claim upon which relief can be
granted against Merrill Lynch, and fails to comply with the requirements of the Private Securities
Litigation Reform Act and Rule 9(b) of the Federal Rules of Civil Procedure.

SECOND DEFENSE

1020. Plaintiffs’ claims and/or the claims of members of the class that plaintiffs purport
to represent are barred, in whole or in part, because this action cannot be maintained as a class
action pursuant to Rule 23 of the Federal Rules of Civil Procedure.

THIRD DEFENSE

1021. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, by the applicable statutes of limitation.

FOURTH DEFENSE

1022. Plaintiffs and/or members of the class that plaintiffs purport to represent are
barred from obtaining injunctive relief by the doctrine of laches, and because there exists an

adequate remedy at law.
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FIFTH DEFENSE

1023. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because Merrill Lynch did not engage in a

primary violation of the securities laws.

SIXTH DEFENSE

1024. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in part, because the alleged misrepresentations, omissions, and
conduct by Merrill Lynch were based on reasonable reliance upon the work, opinions,
information, representations, and advice of others, upon which Merrill Lynch was entitled to
rely.

SEVENTH DEFENSE

1025. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because Merrill Lynch neither owed nor
breached any duty to plaintiffs or the class to disclose information allegedly omitted in Enron’s
statements, and had no duty to verify, opine upon, audit, review or correct Enron’s statements.

EIGHTH DEFENSE

1026. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because Merrill Lynch neither owed nor
breached any duty to plaintiffs or the class to disclose information allegedly misrepresented or
omitted in analyst research notes distributed by Merrill Lynch.

NINTH DEFENSE

1027. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs

purport to represent are barred, in whole or in part, because any statements by Merrill Lynch are
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non-actionable statements containing only expressions of opinion, repetition of publicly
available information, and forward-looking statements, and/or contained sufficient cautionary
language and risk disclosures.

TENTH DEFENSE

1028. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because they did not actually or justifiably
rely on any alleged misrepresentation, omission or conduct by Merrill Lynch.

ELEVENTH DEFENSE

1029. The alleged misstatements, omissions, and conduct by Merrill Lynch were not
material to the investment decisions of a reasonable investor in view of, inter alia, the total mix

of available information.

TWELFTH DEFENSE

1030. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because the alleged actions or failures to act
or alleged misrepresentations or omissions by Merrill Lynch were not made in connection with
the purchase of any securities by plaintiffs.

THIRTEENTH DEFENSE

1031. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because they have failed to allege, and have
not suffered, any cognizable injury attributable to any conduct by Merrill Lynch.

FOURTEENTH DEFENSE

1032. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs

purport to represent are barred, in whole or in part, for lack of proximate causation between
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Merrill Lynch’s alleged misrepresentations, omissions, and conduct and the alleged harm, which
followed from other, superseding and/or intervening causes.

FIFTEENTH DEFENSE

1033. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, due to the alleged fraud, comparative fault,
and/or contributory negligence of the current and/or former officers and employees of Enron, as
well as other third parties who, on information and belief, collaborated with Enron to perpetuate
and conceal the alleged fraud from Merrill Lynch and others.

SIXTEENTH DEFENSE

1034. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because the alleged misstatements, omissions,
and conduct alleged with respect to Merrill Lynch in the Consolidated Complaint did not affect,
or was publicly known and at all times reflected in, the market price of Enron securities.

SEVENTEENTH DEFENSE

1035. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because the depreciation in the market price
of Enron securities resulted from factors other than the alleged misstatements, omissions, and
conduct alleged with respect to Merrill Lynch in the Consolidated Complaint.

EIGHTEENTH DEFENSE

1036. Plaintiffs’ and/or any members of the class that plaintiffs purport to represent are
barred from recovering injury or damages, if any, because they failed to make reasonable efforts
to mitigate, minimize, or avoid such injury or damages, which efforts would have prevented any
injury or damages.
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NINETEENTH DEFENSE

1037. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, to the extent that the damages sought exceed
those permitted under the Securities Exchange Act of 1934, the Private Securities Litigation
Reform Act, common law, or any other applicable statute, rule or regulation.

TWENTIETH DEFENSE

1038. To the extent that plaintiffs and/or any members of the class that plaintiffs purport
to represent sustained any damages, loss or injury, any damages award against Merrill Lynch
should be reduced, diminished, and/or eliminated under the proportionate liability provisions of
Section 21D(f)(2)(B) and 21D(f)(3) of the Securities Exchange Act of 1934 and/or Chapter 33 of
the Texas Civil Practice and Remedies Code to reflect only Merrill Lynch’s percentage of
responsibility.

TWENTY-FIRST DEFENSE

1039. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, because Merrill Lynch is not, as a matter of
law or fact, responsible for the acts of its predecessors or subsidiaries.

TWENTY-SECOND DEFENSE

1040. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs
purport to represent are barred, in whole or in part, for lack of standing.

TWENTY-THIRD DEFENSE

1041. Plaintiffs’ claims and/or the claims of any members of the class that plaintiffs

purport to represent are barred, in whole or in part, for lack of privity with Merrill Lynch.
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TWENTY-FOURTH DEFENSE

1042. Merrill Lynch is entitled to recover contribution from others for any liability it
incurs as a result of any of the alleged misrepresentations, omissions, and conduct alleged in the

Consolidated Complaint.

TWENTY-FIFTH DEFENSE

1043. Merrill Lynch reserves the right to raise any additional defenses, cross-claims,
and third-party claims, not asserted herein of which it may become aware through discovery or

other investigation.

TWENTY-SIXTH DEFENSE

1044. Merrill Lynch hereby adopts and incorporates by reference any and all other
defenses asserted or to be asserted by any of the other defendants to the extent that Merrill Lynch

may share in such a defense.
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PRAYER FOR RELIEF

WHEREFORE, Merrill Lynch respectfully requests that the Court dismiss the

Consolidated Complaint as against it, award costs, disbursements and attorney’s fees to Merrill

Lynch, and grant such other and further relief that the Court deems just and proper.

Dated: May 21, 2004

Of Counsel;

James B. Weidner

Herbert S. Washer

CLIFFORD CHANCE US LLP
200 Park Avenue

New York, New York 10166
(212) 878-8000

Robert F. Serio

- Marshall R. King

GIBSON, DUNN & CRUTCHER LLP
200 Park Avenue

New York, New York 10166

(212) 351-4000
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing instrument was served upon
all known counsel of record by e-mail, facsimile or certified mail, return receipt requested,
pursuant to the Court’s Order dated April 10, 2002 (Docket No. 449), on this the 21st day of
May, 2004.

Please See Attached Service List

Aol faﬂ‘w (6 71
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Reiland, Scott Borchart, Michael Mies, Virginiai Acosta, Jim Hevely, Mike Bauby, Robert Moran, Jack Turner,
Marilyn Turner, Francis Ahlich, Harold Ahlich, Irving Babson, Mary Bain Pearson, Irene Delgado, Ruben
Delgado, Preston Clayton, The Jose Plaintiffs, Fleming & Associates

Theodore C. Anderson

KILGORE & KILGORE, PLLC

3131 McKinney Ave., Suite 700 LB 103
Dallas, Texas 75204

Telephone: (214) 969-9099

Facsimile: (214) 953-0133

Neil Rothstein

David R. Scott

SCOTT & SCOTT, LLC

108 Norwich Ave., Suite 1700

Colchester, CT 06415

Telephone: (860) 537-3818

Facsimile: (860) 537-4432

Email: drscott@scott-scott.com

Attorneys for Plaintiff Archdiocese of Milwaukee

Jon Cuneo

THE CUNEO LAW GROUP, P.C.

317 Massachusetts Avenue, N.E., Suite 300
Washington, D.C. 20002

Telephone: (202) 789-3960

Facsimile: (202) 789-1813

Email: jonc@cuneolaw.com

Washington Counsel




Richard M. Frankel

HACKERMAN FRANKEL & MANELA
1122 Bissonnet

Houston, Texas 77005

Telephone: (713) 528-2500
Facsimile: (713) 528-2509
Attorney for Frank Wilson

Jonathan M. Plasse / Ira A. Schochet

David J. Goldsmith

GOODKING LABATON RUDOFF & SUCHAROW, LLP
100 Park Avenue, 12 Floor

New York, New York 10017-5563

Telephone: (212) 907-0700

Facsimile: (212) 818-0477

Attorney for Ariel Holdings

Saul Roffe

SIROTA & SIROTA, LLP

110 Wall Street, 21* Floor

New York, New York 10005

Telephone: (212) 425-9055

Facsimile: (212) 425-9093

Attorney for Plaintiffs Allen Barkin and Beatrice Barkin

Sean F. Greenwood

910 Travis Street, Suite 2020

Houston, Texas 77002

Telephone: (713) 650-1200

Facsimile: (713) 650-1400

Attorney for Plaintiff Jerome F. Faquin

John G. Emerson, Jr.

THE EMERSON FIRM

830 Apollo Lane

Houston, Texas 77058

Telephone: (281) 488-8854

Facsimile: (281) 488-8867

Attorney for Plaintiffs Steve Lacey, Roy E. Rinard

Richard J. Zook

Thomas A. Cunningham

CUNNINGHAM, DARLOW, ZOOK & CHAPOTON, L.L.P.
600 Travis Street, Suite 1700

Houston, Texas 77002

Telephone: (713) 255-5500

Facsimile: (713) 659-4466

Attorney for Plaintiffs Mark Newby, Howard Bruce Klein, Kevin Kuesser, The State Retirement Systems Group,

William Scoular




Martin D. Beirne, Jr.

BEIRNE, MAYNARD & PARSONS
1300 Post Oak Blvd., 24" Floor
Houston, Texas 77056

Telephone: (713) 623-0887
Facsimile: (713) 960-1527
Attorneys for Pulsifer & Associates

Martin D. Chitwood

CHITWOOD & HARLEY

2900 Promenade II

1230 Peachtree Road, N.E.

Atlanta, Georgia 30309

Telephone: (404) 873-3900

Facsimile: (404) 876-4476

Arntorney for Plaintiff The State Retirement Systems Group

Ira M. Press

KIRBY, MCINERNEY & SQUIRE, L.L.P.

830 Third Avenue, 10® Floor

New York, New York 10022

Telephone: (212) 371-6600

Facsimile: (212) 751-2540

Attorney for Plaintiff Local 710 Pension Fund

R. Paul Yetter

YETTER & WARDEN

600 Travis Street, Suite 3800

Houston, Texas 77002

Telephone: (713) 632-8000

Facsimile: (713) 632-8002

Attorney for Plaintiff Florida State Board of Administration

Stephen D. Qestreich

SLOTNICK, SHAPIRO & CROCKER, LLP
100 Park Avenue, 35" Floor

New York, New York 10017

Telephone: (212) 687-5000

Facsimile: (212) 687-3080

Attorney for Turnberry Asset Management

Charles R. Parker

HILL, PARKER & ROBERSON, LLP
5300 Memorial, Suite 700
Houston, Texas 77007

Telephone: (713) 868-5581
Facsimile: (713) 868-1275
Attorney for Plaintiff NYC Funds

Thomas W. Sankey

SANKEY & Luck, L.L.P.

600 Travis Street, Suite 6200

Houston, Texas 77002

Telephone: (713) 224-1007

Facsimile: (713) 223-7737

Attorney for Plaintiffs JMG Capital Partners LP, JMG Triton Offshore Fund Ltd., TOA Master Fund Ltd., TOQA
Master Plus Fund Ltd., George Nicoud




Sidney S. Liebesman

Jay W. Eisenhofer

GRANT & EISENHOFER PA

1220 N. Market Ste., Suite 500

Wilmington, Pennsylvania 19801

Telephone: (302) 622-7000

Facsimile: (302) 622-7100

Attorney for Plaintiffs Employees of Retirement System of Ohio, Teachers Retirement System of Ohio

Deborah R. Gross

LAw OFFICES OF BERNARD R. GRoOSS, P.C.

1515 Locust Street, 2™ Floor

Philadelphia, Pennsylvania 19102

Telephone: (215) 561-3600

Facsimile: (215) 561-3000

Attorney for Stoneridge Investment Partners, LLC

William B. Federman

FEDERMAN & SHERWOOD

120 North Robinson, Suite 2720

Oklahoma City, Okiahoma 73102

Telephone: (405) 235-1560

Facsimile: (405) 239-2112

Attorney for Plaintiffs Victor Ronald Frangione, The Davidson Group

Ronald Joseph Kormanik

Michael D. Sydow

SYDOW, KROMANIK, CARRIGON & ECKERSON, L.L.P.
1111 Bagby, Suite 4700

Houston, Texas 77002

Telephone: (713) 225-7285

Facsimile: (713) 752-2199

Attorney for Plaintiff Private Asset Management

Jack E. McGehee

James V. Pianelli

Timothy D. Riley

MCGEHEE & PIANELLI, L.L.P,

1225 N. Loop West, Suite 810

Houston, Texas 77008

Telephone: (713) 864-4000

Facsimile: (713) 868-9393

Attorneys for Plaintiffs The Proposed Preferred Purchaser Lead Plaintiffs, Harold Karnes, Henry H. Steiner

James D. Baskin, IIT

BASKIN LAwW FIRM

919 Congress Avenue, Suite 1000

Austin, Texas 78701

Telephone: (512) 381-6300

Facsimile: (512) 322-9280

Attorney for Plaintiffs Muriel P. Kaufman IRA, Pirelli Armstrong Tire Corporation Retiree Medical Benefits
Trust, Michael P. Harney




Steven E. Cauley

Paul J. Geller

CAULEY, GELLER, BOWMAN & COATES

(P.O. Box 25438 75221-5438)

11311 Arcade Drive, Suite 200

Little Rock, Arkansas 72212

Telephone: (561) 750-3000

Facsimile: (561) 750-3364

Attorney for Plaintiffs William E. Davis, Roxann Davis, E. Bruce Chaney

Rose Ann Reeser, Deputy Chief

Consumer Protection Division

OFFICE OF THE ATTORNEY GENERAL — STATE OF TEXAS

(300 West Fifteenth Street, 78701)

P.O. Box 12548

Austin, Texas 78711-2548

Telephone: (512) 475-4632

Facsimile: (512) 477-4544 )

Attorney for Employees Retirement System of Texas, the Teacher Retirement System of Texas, the Texas
Comptroller of Public Accounts, and the Texas Tomorrow Fund

Justin M. Campbell, IT1

CAMPBELL HARRISON & DANGLEY, LLP
4000 Two Houston Center

909 Fannin Street

Houston, Texas 77010

Telephone: (713) 752-2332

Facsimile: (713) 752-2330
rharrison@chd-law.com

Liaison Counsel for Tittlle Plaintiffs

Jeffrey B. Kaiser

KA4ISER & May, L.L.P.

1440 Lyric Centre

440 Louisiana

Houston, Texas 77002

Telephone: (713) 227-3050

Facsimile: (713) 227-0488

Attorney for William Coy, Candy Mounter

James F. Marshall

JUDICIAL WATCH, INC.

2540 Huntington Drive, Suite 201

San Marino, California 91108-2601
Telephone: (626) 287-4540

Facsimile: (626) 287-2003

Email: marshall@attglobal. net
Attorneys for Plaintiff Ralph A. Wilt, Jr.

Carolyn S. Schwarty

UNITED STATES TRUSTEE, REGION 2
33 Whitehall Street, 217 Floor

New York, New York 10004
Telephone: (212) 510-0500
Facsimile: (212) 668-2255

Trustee for Debtor Enron Corporation




Scott Lassetter

WEIL, GOTSHAL & MANGES
700 Louisiana Street, Suite 1600
Houston, TX 77002

Telephone: (713) 546-5000
Facsimile: (713) 224-9511
Email: scott.lassetter@weil.com
Attorneys for Defendant Enron

Stephen D. Susman

Kenneth S. Marks

SUSMAN GODREY

1000 Louisiana, Suite 5100

Houston, Texas 77002-5096

Telephone: (713) 651-9633

Facsimile: (713) 653-7897
kmarks@susmangodfrey.com

Attorneys for Defendant Enron Corporation

Craig Smyser

SMYSER KAPLAN & VESELKA, LLP

Bank of America Center

700 Louisiana, Suite 2300

Houston, Texas 77002

Telephone: (713) 221-2300

Facsimile: (713) 221-2320
csmyser@skv.com

Attorneys for Defendant Andrew S. Fastow

Rusty Hardin

RUSTY HARDIN & ASSOCIATES, P.C.

1201 Louisiana, Suite 3300

Houston, Texas 77002

Telephone: (713) 652-9000

Facsimile: (713) 652-9800

rhardin@rustyhardin.com

Attorneys for Defendants Arthur Anderson, LLP , Arthur Andersen-Puerto Rico, Andersen LLP (Andersen-
Cayman Islands), C.E. Andrews, Dorsey L. Baskin, Michael L. Bennett, Joseph F. Berardino, Donald Dreyfus,
James A. Friedlieb, Gary B. Goolsby, Gregory W. Hale, Gregory J. Jonas, Robert G. Kutsenda, Benjamin S.
Neuhausen, Richard R. Petersen, Danny D. Rudloff, Steve M. Samek, John E. Sorrells, John E. Stewart and
William E. Swanson

Sharon Katz

DAvVIS POLK & WARDWELL

450 Lexington Avenue

New York, New York 10017

Telephone: (212) 450-4000

Facsimile: (212) 450-3633

Email: andersen.courtpapers@dpw.com

Attorneys for Defendants Arthur Anderson, LLP, Arthur Andersen-Puerto Rico, C.E. Andrews, Dorsey L.
Baskin, Michael L. Bennett, Joseph F. Berardino, Donald Dreyfus, James A. Friedlieb, Gary B. Goolsby,
Gregory W. Hale, Gregory J. Jonas, Robert G. Kutsenda, Benjamin S. Neuhausen, Richard R. Petersen, Danny
D. Rudloff, Steve M. Samek, John E. Sorrells, John E. Stewart, Michael D. Jones and William E. Swanson




Harvey G. Brown

ORGAIN BELL & TUCKER LLP

2700 Post Oak Blvd., Suite 1410

Houston, TX 77056

Telephone: (713) 572-8772

Facsimile: (713) 572-8766

Attorneys for Defendants Andersen-United Kingdom and Andersen-Brazil

Michael G. Davies

HOGUET NEWMAN & REGAL, LLP
10 East 40th Street

New York, NY 10016

Telephone: (212) 689-8808

Facsimile: (212) 689-5101

e-mail: mdavies@hnrlaw.com

Paul Vizcarrondo, Jr.

WACHTELL, LIPTON, ROSEN & KATZ

51 West 52nd Street

New York, NY 10019

Telephone: (212) 403-1000

Facsimile: (212) 403-2000

Email: pvizcarrondo@wlrk.com

Attorneys for Defendants Banc of America Securities LLC and Salomon Smith Barney Inc.

Eric J.R. Nichols

BECK, REDDEN & SECREST, L.L.P.

One Houston Center

1221 McKinney Street, Suite 4500

Houston, Texas 77010

Telephone: (713) 951-3700

Facsimile: (713) 951-3720

enichols@brsfirm.com

Attorneys for Defendants LIM Cayman, L.P., and Michael J. Kopper, and Chewco Investments

Jack C. Nickens

NICKENS, KEETON, LAWLESS, FARRELL & FLACK, L.L.P.

600 Travis Street, Suite 7500

Houston, Texas 77002

Telephone: (713) 571-9191

Facsimile: (713) 571-9652

trichardson(@nlf-law.com

Attorneys for Defendants Richard B. Buy, Estate of J. Clifford Baxter, Deceased, Paula Ricker, Richard A.
Causey, Mark A. Frevert, Stanley C. Horton, Joseph M. Hirko, Mark E. Koenig, Steven J. Kean, Jeffrey
McMahon, Michael S. McConnell, J. Mark Metts, Cindy K. Olson, Kenneth D. Rice, Kevin P. Hannon and
Lawrence Greg Whalley

Jack O’Neill

CLEMENTS, O’NEILL, PIERCE, WILSON & FULKERSON, L.L.P.
Wells Fargo Plaza

1000 Louisiana Street, Suite 1800

Houston, Texas 77002-5009

Telephone: (713) 654-7607

Facsimile: (713) 654-7690

Email: sutton@@copwf.com

Attorneys for Defendant Joseph W. Sutton




Roger E. Zuckerman, Esquire
Zuckerman Spaeder, L.L.P.

1201 Connecticut Avenue, N.W.
Washington D.C. 20036-2638
Telephone: (202) 778-1800
Facsimile: (202) 882-8106
enron(@zuckerman.com

Attorneys for Defendant Lou L. Pai

Murray Fogler, Esquire

McDade Fogler Maines, L.L.P.

Two Houston Center

909 Fannin, Suite 1200

Houston, Texas 77010-1006
Telephone: (713) 654-4300
Facsimile: (713) 654-4343
mfogler@mfml.com

Attorneys for Defendant Lou L. Pai

Abigail K. Sullivan

BRACEWELL & PATTERSON, L.L.P.

South Tower Pennzoil Plaza

711 Louisiana, Suite 2900

Houston, Texas 77002-2781

Telephone: (713) 223-2900

Facsimile: (713) 221-1212
asullivan@bracepatt.com

Attorneys for Defendant James V. Derrick, Jr.

Robin C. Gibbs

Jeremy L. Doyle

GIBBS & BRUNS, L.L.P.

1100 Louisiana, Suite 5300

Houston, Texas 77002

Telephone: (713) 650-8805

Facsimile: (713) 750-0903

jdoyle@gibbs-bruns.com

Attorneys for Defendants Robert A. Belfer, Norman P. Blake, Ronnie C. Chan, John H. Duncan, Joe H. Foy,
Wendy L. Gramm, Robert K. Jaedicke, Charles E. Walker, John Wakeham, Charles A. LeMaistre, John
Mendelsohn, Frank Savage, Herbert Winokur, Jerome Meyer

John J. McKetta, III

GRAVES, DOUGHERTY, HEARON & MooDY, P.C.
515 Congress Avenue, Suite 2300

Austin, Texas 78701

Telephone: (512) 480-5600

Facsimile: (512) 478-1976

mmcketta@gdhm.com

Attorneys for Defendant Rebecca-Mark Jusbasche




William F. Martson, Jr.

TONKON ToRrp, L.L.P.

1600 Pioneer Tower

888 S.W. Fifth Avenue, Suite 1600
Portland, Oregon 97204-2099
Telephone: (503) 802-2005

Facsimile: (503) 972-7407
enronservice@tonkon.com

Attorney for Defendant Ken L. Harrison

H. Bruce Golden

GOLDEN & OWENS, LLP

1221 McKinney Street, Suite 3150
Houston, Texas 77010

Telephone: (713) 223-2600

Facsimile: (713) 223-5002
golden@goldenowens.com

Attorneys for Defendant John A. Urquhart

Barry Flynn

LAW OFFICE OF BARRY G. FLYNN, P.C.
1300 Post Oak Blvd., Suite 750

Houston, Texas 77056

Telephone: (713) 840-7474

Facsimile: (713) 840-0311
beflaw@mywavenet.com

Attorneys for Defendant David B. Duncan

Jeffrey W. Kilduff

O’MELVENY & MYERS

1650 Tysons Blvd.

McLean, Virginia 22102

Telephone: (703) 287-2412

Facsimile: (703) 287-2404

Attorney for Defendant Jeffrey K. Skilling

Robert M. Stern

O’MELVENY & MYERS, LLP

555 13" Street, N.W., Suite 500 West
Washington, D.C. 20004-1109

Telephone: (202) 383-5300

Facsimile: (202) 383-5414
1stern@omm.com

Attorneys for Defendant Jeffrey K. Skilling

Ronald G. Woods

5300 Memorial, Suite 1000
Houston, Texas 77007
Telephone: (713) 862-9600
Facsimile: (713) 862-8738
Attorney for Jeffrey K. Skilling
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Scott B. Schreiber

ARNOLD & PORTER

555 Twelfth Street, NW

Washington, D.C. 20004-1206

Telephone: (202) 942-5000

Facsimile: (202) 942-5999
enroncourtpapers(@apotter.com

Attorneys for Defendant Thomas H. Bauer

David F. Wertheimer

HOGAN & HARTSON LLP

875 Third Avenue

New York, New York 10022
Telephone: (212) 918-3000

Facsimile: (212) 918-3100

e-mail: dfwertheimer@hhlaw.com
Attorneys for Defendant Debra A. Cash

Amelia Toy Rudolph

SUTHERLAND ASBILL & BRENNAN LLP
999 Peachtree Street, NE

Suite 2300

Atlanta, Georgia 30309

Telephone: (404) 853-8000

Facsimile: (404) 853-8806

Attorneys for Defendant Roger D. Willard

Billy Shepherd

CRUSE SCOTT HENDERSON & ALLEN, L.L.P.

600 Travis Street, Suite 3900

Houston, Texas 77002-2910

Telephone: (713) 650-6600

Facsimile: (713) 650-1720

bshepherd@crusescott.com

Attorneys for Defendants David Stephen Goddard, Jr., Debra A. Cash, Michael M. Lowther and Michael C.
Odom

Michael D. Warden

SIDLEY AUSTIN BROWN & WooD, L.L.P.

1501 K Street, N.-W.

Washington, D.C. 20005

Telephone: (202) 736-8000

Facsimile: (202) 736-8711
mwarden@sidley.com

Attorneys for Defendant D. Stephen Goddard, Jr.

John K. Villa

WILLIAMS & CONNOLLY, L.L.P.

725 Twelfth Street, N.W.

Washington, D.C. 20005-5901

Telephone: (202) 434-5000

Facsimile: (202) 434-5029

jvilla@wc.com

Attorneys for Defendants Vinson & Elkins, L.L.P., Ronald T. Astin, Joseph Dilg, Michael P. Finch, Max
Hendrick, IIT
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James E. Coleman, Jr.
CARRINGTON COLEMAN SLOMAN
& BLUMENTHAL, L.L.P,
200 Crescent Court, Suite 1500
Dallas, Texas 75201
Telephone: (214) 855-3000
Facsimile: (214) 855-1333
deakin@ccsb.com
Attorneys for Defendant Kenneth L. Lay

Linda L. Addison

FULBRIGHT & JAWORSKI, LLP
1301 McKinney, Suite 1500
Houston, Texas 77010-3095
Telephone: (713) 651-5628
Facsimile: (713) 651-5246
laddison@fulbright.com

Attorneys for The Northern Trust Company & Northern Trust Retirement Consulting LLC

Steve W. Berman

Clyde A. Platt, Jr.

HAGENS & BERMAN, LLP

1301 Fifth Avenue, Suite 2900

Seattle, Washington 98101

Telephone: (206) 623-7292

Facsimile: (206) 623-0594
steve@hagens-berman.com

Co-Lead Counsel for the Tittle Plaintiffs

Robert Hayden Burns

BURNS WOOLEY & MARSEGLIA
1415 Louisiana, Suite 3300
Houston, Texas 77002
Telephone: (713) 651-0422
Facsimile: (713) 651-0817
hburns@bwmzlaw.com

Attorneys for Defendant Kristina Mordaunt

Anthony C. Epstein

STEPTOE & JOHNSON, LLP

1330 Connecticut Avenue, N.W.

Washington, D.C. 20036

Telephone: (202) 429-3000

Facsimile: (202) 429-3902

aepstein@steptoe.com

Attorneys for Philip J. Bazelides, Mary K. Joyce and James S. Prentice

Mark C. Hansen

KELLOGG, HUBER, HANSEN, ToDD & EVANS, PLLC
1615 M. Street, N.W., Suite 400

Washington, D.C. 20036

Telephone: (202) 326-7900

Facsimile: (202) 326-7999

mhansen@khhte.com

Attorneys for Defendant Nancy Temple
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Mark A. Glasser

KING & SPALDING

1100 Louisiana, Suite 4000

Houston, Texas 77002

Telephone: (713) 751-3200

Facsimile: (713) 751-3290
mkglasser@kslaw.com

Attorneys for Defendant LIM II Co-Investments

Charles G. King

KING & PENNINGTON, LLP

1100 Louisiana Street, Suite 5055

Houston, Texas 77002-5220

Telephone: (713) 225-8400

Facsimile: (713) 225-8488

cking@kandplaw.com

Attorneys for Defendant Bank of America Corporation, Banc of America Securities LLC

Jeffrey C. King

HUGHES & LUCE, LLP

1717 Main Street, Suite 2800
Dallas, Texas 75201
Telephone: (214) 939-5900
Facsimile: (214) 939-6100
kingj@hughesluce.com
Attorney for Bruce Wilson

Bemard V. Preziosi, Jr.

CURTIS, MALLET-PREVOST, COLT & MOSLE, LLP
101 Park Avenue

New York, New York 10178-0061

Telephone: (212) 696-6000

Facsimile: (212) 697-1559

bpreziosi@em-p.com

Attorneys for Defendant Michael C. Odom

Dr. Bonnee Linden, Pro Se -
LINDEN COLLINS ASSOCIATES

1226 West Broadway, P.O. Box 114
Hewlett, New York 11557
Telephone: (516) 295-7906

Andrew J. Mytelka

David LeBlanc

GREER, HERZ & ADAMS, LLP

One Moody Plaza, 18" Floor

Galveston, Texas 77550

Telephone: (409) 797-3200

Facsimile: (409) 766-6424

amytelka@greerherz.com

dleblanc@greerherz.com

Attorneys for Plaintiffs American National Insurance Company, American National Investment Accounts, Inc.,
SM&R Investments, Inc., American National Property and Casualty Company, Standard Life and Accident
Insurance Company, Farm Family Life Insurance Company, Farm Family Casualty Insurance Company, National
Western Life Insurance Company
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John Murchison, Jr.
VINSON & ELKINS, LLP
2300 First City Tower

1001 Fannin

Houston, Texas 77002
Telephone: (713) 758-2222
Facsimile: (713) 758-2346
jmurchison@@velaw.com

Gary A. Orseck

ROBBINS, RUSSELL, ENGLERT, ORSECK & UNTEREINER, LLP
1801 K. Street, N.W., Suite 411

Washington, D.C. 20006

Telephone: (202) 775-4500

Facsimile: (202) 775-4510

e-mail: gorseck@robbinrussell.com

Attorneys for Defendant Michael M. Lowther

Lynn Lincoln Sarko

KELLER ROHRBACK, LLP

1201 Third Avenue, suite 3200

Seattle, Washington 98101-3052
Telephone: (206) 623-1900

Facsimile: (206) 623-3384

Co-Lead Counsel for the Tittle Plaintiffs

Henry F. Schuelke, 111

JANIS, SCHUELKE & WECHSLER
1728 Massachusetts Avenue, N.W.
Washington, D.C. 20036
Telephone: (202) 861-0600
Facsimile: (202) 223-7230

hsschuelke@janisschuelke.com
Attorney for Defendant Ben Glisan

Jacalyn D. Scott

WILSHIRE SCOTT & DYER, P.C.

3000 One Houston Center

1221 McKinney

Houston, Texas 77010

Telephone: (713) 651-1221

Facsimile: (713) 651-0020

jscott@wsd-law.com

Attorneys for Defendant CitiGroup, Inc. and Salomon Smith Barney, Inc.

Richard Mithoff

MITHOFF & JACKS

One Allen Center, Penthouse

500 Dallas

Houston, Texas 77002

Telephone: (713) 654-1122

Facsimile: (713) 739-8085
enronlitigation@mithoff-jacks.com

Attorneys for Defendant J.P. Morgan Chase & Co.
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John W. Spiegel

MUNGER, TOLLES & OLSON, L.L.P.
355 S. Grand Avenue, 35" Floor
Los Angeles, California 90071
Telephone: (213) 683-9100
Facsimile: (213) 683-5152

enron(@mto.com
Attorneys for Defendant Kirkland & Ellis

Alan N. Salpeter

MAYER, BROWN, ROWE & MAW

190 South LaSalle Street

Chicago, Illinois 60603

Telephone: (312) 782-0600

Facsimile: (312) 701-7711

e-mail: cibc-newby@mayerbrownrowe.com

Attorneys for Defendant Canadian Imperial Bank of Commerce

William K. Knull, III

MAYER, BROWN, ROWE & MAW

700 Louisiana, Suite 3600

Houston, Texas 77002-2730

Telephone: (713) 221-1651

Facsimile: (713) 224-6410

e-mail: cibc-newby@mayerbrownrowe.com

Attorneys for Defendant Canadian Imperial Bank of Commerce

Barry Abrams

ABRAMS, SCOTT & BICKLEY, L.L.P.
700 Louisiana, Suite 1800

Houston, Texas 77002

Telephone: (713) 228-6601

Facsimile: (713) 228-6605

e-mail: babrams(@asbtexas.com
Attorneys for Defendant Barclays PLC

William Edward Matthews

GARDERE WYNNE SEWELL, LLP

1000 Louisiana, Suite 3400

Houston, TX 77002

Telephone: (713) 276-5500

Facsimile: (713) 276-5555

Attorneys for Defendant Andersen Worldwide, S.C., Roman W. McAlindan and Philip A. Randall

Tom P. Allen

MCDANIEL & ALLEN

1001 McKinney Street, 21¥ Floor
Houston, Texas 77002

Telephone: (713) 227-5001

Facsimile: (713) 227-8750
tallen@mcdanielallen.com

Attorneys for Defendant Ben F. Glisan, Jr.
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Edward Morgan Carstarphen, III

ELLIS, CARSTARPHEN, DOUGHERTY & GOLDENTHAL

720 North Post Oak, Suite 330

Houston, Texas 77024

Telephone: (713) 647-6800

Facsimile: (713) 647-6884

emc(@ecdglaw.com

Attorneys for Investors Partner Life Ins. Co., John Hancock Life Insurance Co., John Hancock Variable Life
Insurance Company

Bruce D. Angiolillo

SIMPSON THACHER & BARTLETT

425 Lexington Avenue

New York, New York 10017-3954

Telephone: (212) 455-2000

Facsimile: (212) 455-2502
bangiolillo@stblaw.com

Arntorneys for Defendant J.P. Morgan & Chase Co.

Mark A. Kirsch

CLIFFORD CHANCE US LLP

200 Park Avenue, Suite 5200

New York, New York 10166

Telephone: (212) 878-8000

Facsimile: (212) 878-8375

mark kirsch@cliffordchance.com

Attorneys for Defendant Alliance Capital Management

David H. Braff

SULLIVAN & CROMWELL

125 Broad Street

New York, New York 10004-2498
Telephone: (212) 558-4000
Facsimile: (212) 558-3588

enronpapers(@sullcrom.com
Attorneys for Defendant Barclays Bank PLC

Joel M. Androphy

BERG & ANDROPHY

3704 Travis Street

Houston, TX 77002

Telephone: (713) 529-5622

Facsimile: (713) 529-3785

e-mail: androphy@bahou.com

Attorneys for Defendant Deutsche Bank AG

Lawrence Byrne

WHITE & CASE, L.L.P.

1155 Avenue of the Americas

New York, New York 10036

Telephone: (212) 819-8200

Facsimile: (212) 354-8113
Ibyrne(@whitecase.com

Attorneys for Defendant Deutsche Bank AG
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Richard W. Clary

CRAVATH, SWAINE & MOORE

Worldwide Plaza

825 Eighth Avenue

New York, New York 10019

Telephone: (212) 474-1000

Facsimile: (212) 474-3700

relary@cravath.com

Attorneys for Defendant Credit Suisse First Boston Corp.

Michael Connelly

CONNELLY, BAKER, WOTRING & JACKSON
700 Louisiana, Suite 1850

Houston, Texas 77002

Telephone: (713) 980-1700

Facsimile: (713) 980-1701
mconnelly@connellybaker.com

Attorney for Kirkland & Ellis

Harvey Greenfield

LAW FIRM OF HARVEY GREENFIELD
60 E. 42™ Street, Suite 2001

New York, New York 10165
Telephone: (212) 949-5500
Facsimile: (212) 949-0049
harvey.greenficld(@verizon.net
Attorney for Morgan Krim

Ronald E. Cook

COOK & ROACH

Chevron Texaco Heritage Plaza

1111 Bagby, Suite 2650

Houston, Texas 77002

Telephone: (713) 652-2031

Facsimile: (713) 652-2029

rcook@cookroach.com

Attorney for Defendant Alliance Capital Management

John W. Keker

KEKER & VAN NEST

710 Sansome Street

San Francisco, California 94111-1704
Telephone: (415) 391-5400
Facsimile: (415)397-7188
jwk(@kvn.com

Attorney for Andrew S. Fastow

Lawrence D. Finder

HAYNES & BOONE, L.L.P.

1000 Louisiana, Suite 4300

Houston, Texas 77002

Telephone: (713) 547-2000

Facsimile: (713) 236-5520

finderl@haynesboone.com

Attorneys for Defendant Credit Suisse First Boston Corporation
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Chuck A. Gall

JENKENS & GILCHRIST

1445 Ross Avenue, Suite 3200

Dallas, Texas 75202-2799

Telephone: (214) 855-4338

Facsimile: (214) 855-4300

cgall@jenkens.com

Attorneys for Defendant J.P. Morgan & Chase Co.

Kelley M. Klaus

MUNGER TOLLES & OLSON

355 South Grand Avenue, 35™ Floor
Los Angeles, California 90071
Telephone: (213) 683-9100

Facsimile: (213) 687-3702
kklausm@mto.com

Attorney for Defendant Kirkland & Ellis

Gregory A. Markel

CADWALADER, WICHKERSHAM & TAFT
100 Maiden Lane

New York, New York 10038

Telephone: (212) 504-6000

Facsimile: (212) 504-6666

Attorneys for Defendant Bank of America Corp.

Paul Bessett

Brobeck, Phleger & Harrison LLP

4801 Plaza on the Lake

Austin, Texas 78746

Telephone: (512) 330-4000

Facsimile: (512) 330-4001

bofa@brobek.com

Attorney for Defendant Bank of America Corp.

Fredrick F. Neid

ASSISTANT ATTORNEY GENERAL

2115 State Capitol

Lincoln, Nebraska 65809-8920

Telephone: (402) 471-2682

Facsimile: (402)471-3835

fneid@notes.state.ne.us

Attorney for Nebraska Investment Council & the Public Employees Retirement Systems of the State of Nebraska

Hugh R. Whiting

JONES, DAY, REAVIS & POGUE

600 Travis Street, Suite 6500

Houston, TX 77002-3008

Telephone: (832) 239-3939

Facsimile: (832) 239-3600

hrwhiting@jonesday.com

Attorneys for Defendant Lehman Brothers Holding, Inc.

18




Gary Benjamin Pitts

PITTS & ASSOCIATES

8866 Gulf Freeway, Suite 117
Houston, Texas 77017-6528
Telephone: (713) 910-0555
Facsimile: (713) 910-0594
castles96(@aol.com

Attorney for Peter M. Norris, et al.

Brad S. Karp

PauL, WEISS, RIFKIND, WHARTON & GARRISON
1285 Avenue of the Americas

New York, New York 10019-6064

Telephone: (212) 373-3000

Facsimile: (212) 757-3990

e-mail: grp-citi-service@paulweiss.com
Attorneys for Defendant CitiGroup, Inc.

Elizabeth T. Parker

Pepper Hamilton LLP

3000 Two Logan Square

Eighteenth and Arch Streets

Philadelphia, PA 19103

Telephone: (215) 981-4000

Facsimile: (215) 981-4756

Email: parkere@pepperlaw.com
Attorneys for Defendant Kevin P. Hannon

Stephen J. Crimmins

Pepper Hamilton LLP

600 Fourteenth Street, NW

Washington, DC 20005-2004

Telephone: (202) 220-1208

Facsimile: (202) 220-1665

Email crimminss@pepperlaw.com
Antorneys for Defendant Kevin P. Hannon

Mark J. Rochon

Emmett B. Lewis

MILLER & CHEVALIER

655 Fifteenth Street, N.-W., Suite 900
Washington, D.C. 20005-5701
Telephone: (202) 626-5819

Facsimile: (202) 628-0858

e-mail: mrochon@milchev.com
Attorneys for Paulo V. Ferraz Pereira
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